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IT’S ALL IN THE WAY 
YOU LOOK AT IT! 


(The lines at the right may look 
like a mystic maze. But if you 
close one eye and tilt this page 
to the position shown, you can 
easily read four familiar words.) 


Mavse you won’t thank us for reminding you of the 
H C of L. But it doesn’t seem nearly so high when 
you look at it in the light of your electric bill! 


Almost alone among household necessities, the 
price of electricity has not spiraled upward with war. 
Official government figures* show that the average 
price of electricity has dropped 3.2% since 1939! 


That’s especially good news now, but it contin- 
ues a long-time trend. Electric prices have been 
coming down so steadily that the average American 
family gets about twice as much electricity for its 
money today as it did 15 years ago. 


If your bill is no smaller, it’s because you’re 
using more electricity to do more jobs than you did 
then. But the saving is there. 


It has been accomplished by America’s light and 
power companies in spite of rising costs and taxes 
—on top of tremendous war demands for electric 
service that were met without delay, shortage or 
rationing. 


It was done by efficiency and experience and 
sound business management — by the same Amer- 
ican enterprise which built our nation and on which 
its future depends. 


¢ Hear NELSON EDDY in “THE ELECTRIC HOUR,” with Robert 
Armbruster’s Orchestra. Every Sunday afternoon, 4:30, EWT, CBS. 


167 ELECTRIC LIGHT 
AND POWER COMPANIES 


SELF - SUPPORTING, TAX - PAYING 
* Names on request from this magazine. 


BUSINESSES 


DON'T WASTE ELECTRICITY JUST BECAUSE IT'S CHEAP AND ISN'T RATIONED! 
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Worth Watching For! 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 
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The Laclede Gas Light Company ae nabs with much interest 


the editorial attitude of the Finan- 


Common Stock c1aL Wortp with respect to the ap- 
pointment by the President of Henry 


teed Wallace to the post of Secretary of 
Commerce. 

; I appreciate the reference to my 

Price $5.00 per Share work. It has been a long and tedious 


job—13 years—constantly calling for 


Copies of the decisions that affect not only those 
including the undersigned, as may lawfully offer the securities in such State. immediately concerned, but often 
many others, and sometimes the en- 


; tire country. The added authority 
Lehman Brothers Goldman, Sachs & Co. The First Boston Corporation | and responsibility which have been 
delegated to the RFC and me from 


Eastman, Dillon & Co. Harriman Ripley &Co. Kidder, Peabody & Co. | year to year, and the almost limitless 
Incorporated funds made available to us have been 


Stone & Webster and Blodget Laurence M. Marks & Co. very sobering. 
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- : operation of the Corporation has been 
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For the 
Stock Market? 


Finfoto 


An appraisal of the various factors at work, 
favorable and otherwise, shows the prospect 
to be for further market progress this year 


action of the stock 
market is shaped by news de- 
velopments, a fact which leads many 
to accept the fallacy that the road to 
investment success lies through the 
field of short term trading, more cor- 
rectly called speculation — that, in 
short, the ticker is a better guide 
than fundamentals. Investment poli- 
cies, however, can be based safely 
only on determinable longer term 
factors, for it is these which enable 
the day-to-day market to gauge the 
actual significance or weight of politi- 
cal, economic, military, trade or other 
developments. 


Bull Market 


With minor interruptions, the 
present phase of the wartime bull 
market has been under way since last 
September, when the Dow-Jones in- 
dustrial averages stood around 143 
and the rails at 39. At the recent 
highs, above 161, the industrials 
showed an advance of 13 per cent 
since then and are at their highest 
since the 1937 advance topped out at 
194.40. The rails, in the 53 zone, reg- 
istered a 36 per cent gain over last 
September and also are in the highest 
ground in eight years. The utilities, 
though only 4.50 points above last 
September’s 24.00 level, nevertheless 
had recorded a gain of 18 per cent. 

As through all the three years of 
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the war market, the pattern is of the 
zig-zag type characteristic of bull 
markets. The difficulty about relying 
upon this as forecasting further up- 
ward progress is that only in retro- 
spect will it become possible to decide 
which particular “zig” marked the 
inception of a sustained downswing 
rather than the start of just another 
“zag.” Those seeking a clue to the 
probable action of the market over 
the longer term therefore must study 
all the factors, favorable and unfavor- 
able, presently at work within the 
market structure. 

These factors are many, are of 
varying importance and are of both 
favorable and unfavorable nature. In 
the final analysis the former appear 
measurably to offset the latter and 
justify the conclusion that the market 
as a whole should make further 
progress this year. Intermediate in- 
terruptions naturally must be ex- 
pected from time to time, with some 
of them possibly extending into sub- 
stantial setbacks. But there appears 
no real reason to apprehend, at this 
time, any early reversal of the longer 
trend. 

Foremost among the factors work- 
ing for further improvement in secur- 
ity prices is the inflation potential. 
While not continuously in the mind of 
the average investor, still the proba- 
bilities of inflation, as well as it con- 


tribution to the advancing market, 
have been constant factors not merely 
since the start of the war market, but 
from the earlier years of the New 
Deal. Its inclusion among market 
factors has tended at times to cushion 
the pressure against market values 
and at other times to increase the pace 
of advances when other constructive 
factors in a situation counterbalance 
the negative ones. 

In recent months the investor has 
had good reason to increase his ap- 
praisal of the weight of the inflation 
factor on the constructive side of the 
scales. Inflation was slow to take 
hold in the earlier period a decade 
ago mainly because of the low estate 
of business confidence. The steady 
growth in the public debt, which the 
Administration now visions as reach- 
ing $300 billion but which Senator 
George predicts will reach $400 bil- 
lion by 1950, is obviously inflationary. 

Plans revealed by the Treasury to 
support, by Government buying, the 
postwar bond market should market- 
able bonds tend to fall below par, 
points in the direction of “printing 
press money” and of Government 
borrowing to obtain funds wherewith 
to make bond purchases. The Wal- 
lace plan to insure 60 million jobs, 
the Bretton Woods monetary pro- 
posals, the Eccles proposal to place a 
90 per cent tax on capital gains real- 
ized within two years, and many 
other incidents in the over-all picture, 
contribute also to the development of 
inflation consciousness on the part of 
the investor. 


Fluctuating Factor 


The war is a factor of fluctuating 
weight in the current market situa- 
tion. It has many facets. Until about 
the turn into this year it had been 
accepted that collapse of German re- 
sistance would mean an immediate 40 
per cent cutback in war contracts. 
That created somewhat of an anomaly 
in that as the tempo of the war 
speeded up, the market encountered 
selling based on the theory that a par- 
tial collapse of industrial activity 
would ensue with the victory that 
was considered just over the next 
hill. At the same time each setback 
to our arms, as during von Rund- 
stedt’s dash toward Antwerp, like- 
wise upset the market and brought in 
selling. 

Then as the tide of battle again 
turned in our favor it developed that 
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V-E day would not usher in a period 
of contract cancellations. WPB ap- 
proved a new program calling for 
even greater military production this 
year, and the partial reconversion of 
industry was halted, restrictions on 
the civilian economy were intensified, 
and the rapid progress of the war in 
Europe lost much of its weight as 
a deterrent to market progress. Re- 
conversion, which also had been 
among the dominant market factors, 
faded temporarily from the picture. 
Postwar planning, however, as dis- 
tinguished from its minor relative, 
reconversion, has become an impor- 
tant factor, thanks to the Yalta meet- 
ing and the coming sessions at San 
Francisco. It is not so much that the 
country approves in advance the 
plans of the “Big Three,” as that the 
groundwork appears laid for har- 
monious determination of postwar 
problems, while the attitude of Con- 
gress, and particularly of individual 
senators, provides basis for believing 
that our representatives will net 
“over-commit” us in the process of 
helping the world’s ship of state to 


get back on an even keel. For the 
present this is largely a psychological 
factor, but investor psychology must 
always be under appraisal in en- 
deavoring to evaluate market condi- 
tions and prospects. 

The attitude of Congress toward 
business problems may be reckoned at 
present as a constructive factor, 
though there are numerous discourag- 
ing aspects to it, particularly the un- 
willingness of many members to take 
a positive stand on labor matters. 


Counter Factor 


There are some indications, however, 
that the calf has been getting suffi- 
cient rope recently to lead to his own 
hanging, for Congress now has before 
it bills aimed at ending the newest ag- 
gression of Labor, the exaction of 
royalty payments from employers for 
the benefit of union organizations. 
T is is the technique devised by the 
head of the musicians’ union and 
adopted by John L. Lewis in his 
pending demands on the coal opera- 
tors. 

Other factors intrude from time to 


time into the market situation, and 
have a passing effect on day-to-day 
movements without altering the 
longer term prospect. The recent 
tightening of margin restrictions, re- 
visions of civilian restrictions and 
changes in the war production pro- 
gram, or bursts of portfolio buying 
by institutions are instances. Not in- 
frequently the developments which 
stir the greatest public interest are 
of minor market significance, while 
an obscure item may have far-reach- 
ing investment implications. 

All in all there seems no reason for 
investors to change fundamental in- 
vestment policies but this is not to 
say that individual holdings should 
not be disturbed. Constant vigilance 
must be exercised to eliminate issues 
which may have over-discounted their 
possibilities. It cannot yet be argued 
whether the market in the months 
ahead will approach or pass its 1937 
highs. For the present it is enough 
that the mind should rest easily on the 
conclusion that the market structure 
is fundamentally sound and_ that 
further progress is indicated. 


Stocks Below Working Capital Equivalent 


Three-year advance finds fewer stocks under 
equities in net quick assets, but here is a 
group of the more important ones remaining 


J ust how much importance the in- 
vestor should attach to such fig- 
ures as book value, or even equity in 
net working capital itself, is a subject 
of debate. Certain it is that, whatever 
consideration their relation to market 
quotations deserves, they can not be 
accepted as a magic index to desir- 
ability, to the exclusion of other fac- 
tors. 

There is this material difference in 
significance of book values as a whole 
and equities in net quick assets alone: 
The former is based upon the sup- 
posed worth not only of current but 
of fixed and other slow assets, which 
takes in the element of human judg- 
ment, and reflects cumulative adjust- 
ments, periodically or occasionally, by 
reserve writeoffs and otherwise. More- 
over, it is all too often affected by ex- 
ternal influences over which no man- 
agement has control. A plant may 
have cost millions, and be fully worth 


it in one economic situation and not 
be readily saleable at any appreciable 
figure in another. Investments may 
cost and be worth a mite in adverse 
times and find markets at very sub- 


stantial figures in a subsequent era of 
prosperity. A common stock’s equity 
in net quick assets, on the other hand, 
takes in only those items which are 
supposed to be relatively liquid, that 
is, readily convertible into cash, after 
allowing in full for all liabilities hav- 
ing prior claim, including long-term 
debt and preferred stock equities 
along with current obligations. 
(Please turn to page 19) 


Stock 


Brunswick-Balke-Collender 
Butler Brothers 


Columbia Pictures 


Manhattan 


Reliable Stores 


Savage Arms 
White Motor 


*“On New York Curb Exchange. 


Babcock & Wilcox............... 


Century Ribbon Mills............. 
Colt’s Patent Firearms............ 
Consolidated-Vultee .............. 


Hearn Department Stores......... 
Shirt 


National Department Stores...... 


Eighteen Stocks Below Net Quick Equities 


Per Share Figures Based On 
— Latest Balance Sheet — 

Recent Working Capital Book 

Price Equi’ Value 
nde *32 $32.44 $52.22 
26 28.3 33.51 
16 16.42 23.54 
12 15.76 29.45 
*37 41.48 62.04 
23 27.67 36.41 
20 25.42 40.55 
28 36.73 42.03 
*8 8.40 12.29 
25 27.63 32.85 
*8 12.76 21.24 
25 28.33 36.49 
24 24.52 30.72 
41 58.05 86.64 
20 22.05 24.49 
9 9.24 14.47 
28 35.00 47.70 
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Products 


recent Government survey con- 
A cludes that “three years of 
record-breaking production will be 
required to fill the public demand for 
new automobiles” after the war, and 
_ goes on to say that a postwar demand 
for twelve to fifteen million cars is 
likely. Civilian automobiles are going 
off the highways at the rate of 4,000 
a day, and, since it is unlikely that 
many new cars will be manufactured 
this year, the number of potential 
buyers is expected to be very large 
by 1946. 

Automobile parts manufacturers 
will be one of the two principal bene- 
ficiariés of this large volume of busi- 
ness. Since it is still too early to 
anticipate which companies are going 
to have the “edge” with the more 
popular automobile manufacturers, it 
would seem better to select some of 
the sounder firms with well-known 
products who did business with such 
organizations as Chrysler and Gen- 
eral Motors in peacetime, and con- 
sider that they are almost certain to 
get about all the business they can 
handle for several years after the war. 


Steady Earners 


Three of the better grade stocks 
‘ which are the most consistént earners 
are Electric Auto-Lite, Electric Stor- 
age Battery, and Bower Roller Bear- 
ing. Although 1938 was a bad year 
for the parts makers, and 1932 was 
worse, all three earned something in 
each of those years, and in every year 
between then and now. In the years 
just prior to the war their earnings 
showed a healthy growth and divi- 
dends were liberal, while during the 
war they have been limited by ex- 
tremely high taxes. Electric Auto- 
Lite did a peacetime business with 
Chrysler, Hudson, Nash, Packard, 
Studebaker and others. Electric 
Storage Battery sold original equip- 
ment to the leading makers, but more 
than half of the company’s business 
is in replacements. Bower Roller 
Bearing is a much smaller company, 
but is efficient, and can grow at the 
expense of its competitors. Prewar 
customers included Chrysler, General 
Motors, Studebaker and Ford. 
Among other steady earners is 
Borg-Warner, maker of clutches, 
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Parts Makers Facing 
Record Postwar Output 


Before a single automobile is turned out, parts sup- 
pliers will have to attain volume production, there- 


by getting earnings 


transmissions and other parts. As 
one of the larger concerns it is in a 
position to benefit from a large gen- 
eral volume of production. Eaton 
Manufacturing, maker of springs and 
axles, has done well during the war, 
and obtains added stability from its 
replacement business. 

Timken Roller Bearing is a rela- 
tively high grade stock, although 
competition in bearings for the auto- 
mobile industry was increasing before 
the war, and Timken was developing 
railroad and other outlets. Timken- 
Detroit Axle (a different company) 
normally sells to truck and bus manu- 
facturers. Earnings have been good 
in recent years, but were erratic in 
the thirties. 

Motor Wheel makes wheels for the 
leading car and truck manufacturers, 
but also has an interest in home heat- 
ing equipment. It is a fairly steady 
earner and payer. 

Briggs Manufacturing, maker of 
bodies for Chrysler and others, is one 
of those whose business has wider 
variations. Volume is large and the 
company normally does well when the 
automobile business is especially good. 

Thompson Products makes valves, 
pistons, and specialized parts for the 
leading auto makers in peacetime, 
but has gone into the aircraft engine 
accessory business in a large way 
during the war. Earnings have im- 


jump on car manufacturers 


proved of late and as the prewar per- 
formance was good the shares are 
interesting, although subject to wide 
price fluctuations. 

Campbell, Wyant & Cannon makes 
castings, principally motor blocks, for 
nearly all of the automobile and 
motor manufacturers. In a period of 
large volume production the company 
should do very well. Number of 
shares is small and the stock has wide 
swings. 

Houdaille-Hershey makes shock 
absorbers, bumpers and odd parts. 
The stock is quite speculative, but 
often does well when the automobile 
industry is prosperous. 


Taxes Cut Profit 


It should not be overlooked that 
these stocks have already advanced 
substantially, and that the profits 
from their tremendous war business 
have been largely absorbed by high 
taxes. There is also the hazard of 
reconversion, although that may be 
less troublesome than in the case of 
the automobile manufacturers them- 
selves. There was once a time when 
people looked at the new car models 
and bought their favorite automobile 
or accessory stock, so it may be that 
three years of prospective boom busi- 
ness in the automobile industry are 
something to be reckoned with later 
on. 


Twelve Leading Auto Parts Company Stocks 
Divid. Recent Indic. Products 
‘9 mos. "44 1944 Price Yield Manufactured 
Borg.-Warner ....... 47 $3.36 $1.60 38 42% Transmissions 
Bower Roller Bearing 2.50 3.61 2.50 48 5.2 Roller Bearings 
Briggs _ “wee 2.08 2.69 2.00 39 49 Auto Bodies 
Campbell, W 1.53 2.82 125 22 5.6 Castings 
Eaton Man eee 4.16 5.19 3.00 54 5.5 Springs, Axles 
Electric Auto-Lite.... 3.11 3.52 2.00 46 43 Electrical 
Elect. Storage Batt... al.ll 2.27 2.00 48 42 Batteries 
Houdaille-Hershey B. 1.22 1.53 100 20 50 Trim Parts 
Motor Wheel ........ b1.24 = ¢2.33 120 25 5.0 Wheels, Heaters 
Thompson Products . e7.03 7.21 2.00 50 41 Valves, ete. 
Timken-Detroit Axle. c4.95 4.47 2.00 36 56 Axles, Housings 
Timken Roller Bear.. 1.90 2.66 2.00 52 3.9 Roller Bearings 
a—Six months ended June 30. b—Six months ended December 31. c—Fiscal year ended 
June 30. e—Includes Aircraft Products. 
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Sugar Outlook Is Clarifying 


Agreement reached on price for Cuba’s 1945 crop. 
Increase over 1944 offsets probable drop in out- 
put and indicates satisfactory earnings for growers 


t long last representatives of the 
A Cuban and United States gov- 
ernments have reached an accord on 
the price to be paid by for Cuba’s 
1945 sugar crop. The agreement fol- 
lowed the raising of the original 
American offer of 3 cents per pound 
to 3.10 cents. The 1944 crop of Cuban 
raws was purchased at 2.65 cents per 
pound. 

In addition to the purchase of the 
1945 crop the United States will take 
20 million gallons of Cuban alcohol, 
which is about half the estimated 1945 
output, at 65 cents a gallon, and 70 
million gallons of blackstrap molasses 
at 13.6 cents a gallon, these prices 
being the same as were paid last year. 
Negotiations covering the 1946 crop 
of sugar, are in abeyance, and it is 
unlikely the stalemate will be broken 
for some time. All that is clear about 
the 1946 situation is that this country 
will not undertake to purchase 1946 
alcohol or molasses. 


Positions Reversed 


In the early stage of the confer- 
ences Cuban representatives urged 
that the agreement include both the 
1945 and 1946 crops, but our repre- 
sentatives demurred. Since then it has 
become evident that because of 
drought and labor conditions the 1945 
crop will fall considerably below 
earlier anticipations, while the changed 
war plans of the United Nations in- 
dicates that the demand for sugar in 
1946 will be as great as that in pros- 
pect for 1945. As a result the two 
groups have exchanged positions, with 
the United States seeking to tie up 
the 1946 crop now, and Cuba insist- 
ing that no action be taken yet. 

Cuba’s contribution to the total 
production from all areas supplying 
the United States with sugar has in- 
creased in importance since the Jap- 
anese occupation of the Philippines 
in December, 1941. Prior to that time 
Cuba’s production averaged around 
one-third of the total of cane and beet 
sugars produced in continental United 
States, the West Indies, Hawaii and 
the Philippines. In the 1942-43 crop 


year, the first full year following our 
entry into the war, the Cuban output 
of 3,240,000 short tons of raw sugar 
was 44 per cent of the total of 7,356,- 
000 short tons from all areas, and 
represented 57.5 per cent of the sugar 
produced from cane. 

In the following year—ended Sep- 
tember 30 last—Cuba’s proportion 
jumped to 59 per cent and 68.7 per 
cent, respectively. Cuba’s output of 
5,650,000 short tons, the largest crop 
since the 1929-30 year, represented 
an increase of 2.4 million tons over 
the preceding year. For the current 
year Cuban authorities estimate a 
drop to around 4.5 million short tons, 
which indicates the benefits to accrue 
tc Cuban growers and processors 
from the new price of 3.10 cents per 
pound. 

An over-all decline of 20 to 25 per 
cent in the current crop is unlikely, 
however, to be reflected in a corre- 
sponding recession in production or 
gross income of individual companies, 
and while it is early as yet to estimate 
how the several leaders will be affect- 
ed in the final analysis, the higher 
price to be received for their produc- 
tion, coupled with operating econo- 
mies and a tighter hand over costs 
generally, should go far to offset mod- 
erate declines in production and the 
effects of higher labor costs stemming 
from the recent award of a 20 per 
cent increase to sugar workers. 

Alcohol will again contribute to 
earnings ; earlier it had been accepted 
that the United States would take not 
more than 12 million gallons this 
year, but in the final arrangements 
this was stepped up to 20 million. 


A total of $13 million is in sight from 
this source, while approximately $10 
million will be derived from the sale 
of molasses, part of which will be 
passed along to the growers. 

The principal Cuban sugar pro- 
ducers should be able to sustain earn- 
ings at satisfactory levels during the 
current year. Even though net results 
may fall moderately below 1943-44 
crop year totals, earnings should am- 
ply protect dividends at the levels that 
obtained in 1944. So far as longer 
range prospects are concerned, pres- 
ent indications are that the improved 
position in which the leaders find 
themselves today should continue for 
the duration of the war and for some 
time thereafter. 


Postwar Prospects 


Early postwar prospects are in no 
way discouraging. European demand 
will hold at abnormally high levels 
until the rehabilitation of the Euro- 
pean beet sugar industry, and until 
victory in the Far East restores Java 
as a producer of sugar for European 
account. In Russia some progress al- 
ready has been made in resuming beet 
sugar production in once-devastated 
areas. Removal of restrictions on 
American home and industrial use of 
sugar also should help to maintain 
the Cuban sugar industry on a profit- 
able basis. 

The later postwar position of the 
Cuban producers, however, is uncer- 
tain. Once international trade and 
normal conditions are reestablished 
difficult problems will have to be 
solved if the sugar industry is to 
avoid repetition of what followed in 
the wake of World War I. That is 
when the International Sugar Agree- 
ment will have its real test. Entered 
into in 1937, the war crippled its op- 
eration, but it has since been twice 
extended. At present it is scheduled 
to expire in August of this year, but 
a two or three-year extension is ex- 
pected to be worked out before then. 


Common Earni 


Guantanamo Sugar al.51 a0.28 
e2.17 e0.22 


e—Years ended June 30. 


A Three-Year Statistical Survey of the Cuban Sugars 


ngs r—*Dividends Paid—, Price Range Recent: 
Stocks 1942 1943 1944 1942 1943 1944 —1944-45— Price 
Central Violeta. . 65 56 a$6.03 bs 30 —20% 26 
Cuban-American . al.68 a0.53 a3.60 194—11% 17 
Cuban Atlantic a4.63 23 a5.11 44 ry c28%4—19% 24 
Francisco Sugar... ¢2.64 e0.74 e452 None None 0.50 183%4—135% 15 


al.43 None None None 7 — 3% 6 
e2.29 None None 


* Calendar years. a—Years ended September 30. 


0.25 10%— 6% 9 
b—Less Cuban tax. c—New York Curb. 
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everal months ago President 

Roosevelt announced the Ad- 
ministration’s determination to 
achieve a goal of 60 million employed 
after the war, so that full employ- 
ment may be attained and prosperity 
assured. Several Government bureaus 
are already making preliminary ar- 
Tangements to expedite within their 
functions this latest addition to 
planned economy. 

Publicity concerning this program 
thas been of sufficient proportions to 
create the impression among many 
that this postwar employment level 
is a certainty, thus paving the way for 
devastating operations of the ramifica- 
‘tions of dangers involved if this level 
should not be achieved. It is impor- 
tant that we fully comprehend all the 
elements required to reach an em- 
ployment level which heretofore has 
not even been closely approached dur- 
ing our peacetime prosperous periods. 
‘Continual reiteration of a promise of 
a certain degree of high employment 
‘can no more bring about its accomp- 
lishment than mass demonstrations, 
‘parades, and fanfare were able to lay 
indestructible foundation on 
which the NRA could succeed in de- 
fiance of all time-tested sound eco- 
‘nomic laws. 


‘Postwar Business 


Should postwar business activity 
‘make possible an employment level of 
‘60 million, the American people may 
regard this achievement, if it is 
reached on a “sound basis,” with 
:general satisfaction. 

With the foregoing in mind, the 
most fundamental, pertinent questions 
are: Does postwar prosperity depend 
-on this employment level? Are there 
.actually 60 million Americans who 
will want to work after the war? 
There is an abundance of negative 
‘evidence in this respect. 

Figurés compiled by The Con- 
‘ference Board show that the peak of 
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Will Million 
Jobs Be Needed? 


Present working force is estimated at about 65 
million—but of these, 10 million or more will not want 
postwar work. Figure of 60 million merely a guess 


peacetime employment was reached in 
1929 at 49.7 million, which includes 
an excess of 1.2 million above our 
normal economic labor force, while 
the wartime high in September, 1943, 
of 64.5 includes an excess of 8.7 mil- 
lion. The latter figure includes 
the number of men in the armed serv- 
ices, which is almost cancelled by 
the increment of “excess” employ- 
ment, dispelling any argument that 
current levels must be maintained 
after the war to absorb discharged 
service men. Excess is made up of 
workers, not normally part of the 
economic labor force, who have been 
brought into war work by incentives 
of high wages, increased living costs, 
or means of self-support for depen- 
dents (especially women) of those in 
the armed forces. 

The wartime high is almost 15 mil- 
lion above the 1929 peacetime high, 
and postwar considerations require an 
estimate of that part of the excess 
which may seek employment at that 
time. Any residue of excess employ- 
ment at present is not expected to be 
sufficient to balance the large number 


of service men retained for armies of 
occupation. If additional evidence 
were needed to establish the fact that 
our excess is purely a temporary war 
condition, it is furnished by figures 
based on the normal growth in popu- 
lation. In the absence of war, the 
economic labor force would have in- 
creased by 560,000 anually, or 2.8 
million in the 1940-44 period. Actual- 
ly the gain in employment in those 
five years amounted to 18.3 million. 


National Income 


The fact is that the population has 
not increased sufficiently in recent 
years to necessitate employment of 60 
million in order to assure wide-spread 
economic well-being. 

Elimination of the excess will pre- 
cipitate no undue harm to the indi- 
viduals concerned. Full employment, 
if achieved, would constitute an ex- 
ception and not an inescapable re- 
quirement for prosperity, since it has 
seldom been achieved and then only 
on a very temporary basis. 

The subject of national incomie in- 

(Please turn to page 21) 


Jobs Vs. National Income Trends 
National National Income *Economic 

Income Adjusted to Labor #¢Civilians 

Produced 1935-39 Dollars Employment Force Employed 

a Bureau Estimate. General Motors’ estimate. a—Wartime figures not com- 
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Ratings are from the FINANCIAL WoRLD Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 


Opinions are based en data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 21, 1945 


American P. & L., pfds. C+ 

Speculative positions may be main- 
tained at 71 for $6, 65 for $5 pre- 
ferred. (No divs. since 1942, arrears 
$39.0714 and $32.59%4, respectively.) 
Equal in priorities, these stocks have 
an indicated liquidating value of about 
$100. Plan for recapitalization into 
a single issue, with the common stock 
participating on a 10 per cent basis, 
is now before SEC, which may modi- 
fy terms. Meanwhile, management 
denies intention of dissolving or con- 
centrating upon Texas operations, 
but Nebrasl:a Power equity was re- 
cently sold at $14.4 million (long 


term debt and preferred stocks to be 


retired), Glacier Oil properties have 
been sold to Union Oil for $9.9 mil- 
lion, and other sales are possible. 


Gimbel Brothers, pfd. B 

Prospective exchange should be ac- 
cepted where capital gains tax car- 
ries weight; recent price 102. (Pays 
reg. $6 an. div.) On February 28, 
stockholders approved a plan where- 
by each $6 preferred share would be 


exchanged for 1-1/20 shares of new ~ 


$4.50 preferred. The alternative of 
refunding would set up taxable gains. 
Where this is a minor factor, reten- 
tion for ultimate redemption at $105 
would prove profitable. July half 
sales gained 17 per cent and net in- 
creased to $8.23 from $6.43 per 
share. January half comparisons are 
expected to be as good, suggesting a 
final 1944-45 net well above 1943- 
44’s $17.30 per senior share. 


Mullins Manufacturing 

Earnings snap-back justifies reten- 
tion for the time being, at 11, as a 
recognized speculation. (Paid single 
50-cent div. in Dec.) Company fi- 
nally hit its war production stride 
last year, jumping sales to $40.6 mil- 
lion from the former high of $21.2 
million in 1943 and earnings to $1.85 
from 87 cents per share even after 
more than doubled taxes ($5.63 vs. 
$2.63 per share). The 1943 figures 


.in net. 


are as renegotiated, the 1944 allow 
for like settlement. One-third owned 
by Sharon Steel, company is a former 
auto body builder now leading in 
metal enameled washing machine tubs 
and important in kitchen and bath 
room equipment as well as auto- 
motive and miscellaneous stampings. 
(Also FW, May 31.) 


Noblitt-Sparks C+ 

Past record, war earnings and fu- 
ture promise warrant retention of 
shares now at 40. (Paid 25% stk. 
div. in Oct.; reg. cash div. $2 per an- 
num.)  Renegotiation cut 1943 net 
from $6.01 to $3.30 per share (both 
adjusted for above stock dividend) 
as compared with net of $4.86 
per share last year. Sales rose to 
$30.3 million from an adjusted $27 
million, but taxes more than doubled 
to $13.36 from an adjusted $6.25 per 
share. A little less than one-fifth of 
any 1944 adjustment will be reflected 
Company has $23.4 million 
unfilled orders as against $18 million 
at the year-end. Management sees 
no major problem in reconversion to 
Arvin radios, metal furniture, auto- 
mobile and electric home heaters, etc. 


Owens-Illinois A 

Investment quality and future 
promise warrant high price-earnings 
ratio; quoted about 67 vs. 1937 high 
near 104. (Reg. div. $2 per an.) 
Whereas sales increased a moderate 
$2.5 million (1.4 per cent) in 1944 
over 1943, costs climbed $5.8 million 
(4.6 per cent) and expenses $789,- 
000 (6.6 per cent). The principal 
offset was a $2.2 million (12.6 per 
cent) cut in Federal taxes, holding 
net at $3.06 vs. $3.56 per share. Sale 
of the can subsidiary saved almost $3 
million taxes and added to an already 
impressive cash position. Owens- 
Illinois is the national leader in glass 
containers, is also important in clos- 
ures, stemware and tumblers, struc- 
tural blocks and insulating materials, 
plastic articles, etc. | 


Purity Bakeries B 

Stock at 25, is at a 14-year peak, 
although it may not have entirely ex- 
hausted its possibilities. (Placed on 
reg. $1.60 an. div. basis this month; 
last year’s $2 included 65-cent year- 
end.) Third largest of the domestic 
bakers, company does the greater 
part of its volume in Taystee, Purity 
and Sweetheart breads but realizes 
more profit from Grennan and Purity 
cakes. The important Cushman sub- 
sidiary operates 139 retail stores. 
Sensitive to consumer spending pow- 
er, recent earnings have ranged 
between $1.49 per share in 1940 and 
$2.86 in 1943, holding at $2.69 last 
year despite profit pinches. Deben- 
ture 5s have been replaced with a 
smaller issue of 3s, subsidiary’s 8 
per cent preferred has been retired 
and the 7 per cent issue reduced to 
below $1 million, while the company 
continues to show an excellent cash 


position. 


Stokely-Van Camp Cc 

Qualifies as a growth speculation in 
canned, frozen and dehydrated foods ; 
quoted about 13. (No cash divs.; 
paid 10 per cent stk. div. in Sept.) 
Last month’s absorption of Hoope- 
ston (Ill.) Canning followed acqui- 
sitions of Hawaiian Fruit Packers in 
1943 and the Crampton Canneries 
(Celina, O.) and W. R. Roach 
(Grand Rapids, Mich.), together do- 
ing about $5 million annual business, 
in 1944, Successive consolidated 
sales gains have carried from $8.3 
million in 1933-34 to $51 million in 
1944. Recent earnings equalled $2.44 
per share in 1942, $1.45 in 1943 and 
$2.87 in the fiscal year ended May 31, 
1944. Company packs Stokely’s Fi- 
nest, Fame, Exquisite, and Van Camp 
canned vegetables, fruits and other 
foods as well as Honor Brand frozen 
foods. (Also FW, Aug. 23.) 


Texas Gulf Sulphur B 
Liberal yield (6.3%) is principal 
appeal at a price of 40. (50-cent qu. 
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divs. supplemented by 25-cent extras 
in June & Dec., totaling $2.50 in 
1944.) Company was able to carry 
much of its $4.1 million (14.5 per 
cent) sales gain in 1944 over 1943 
through to net income, which ad- 
vanced to $2.50 from $2.07 per 
share. This was apparently in large 
measure because output was at about 
the average of the three preceding 
years, with the increased business 
supplied from above-ground stocks. 
Earnings have been remarkably 
stable for an extractive industry, av- 
eraging $2.30 per share in the past 
decade with extremes but 21.3 per 
cent under a..d 31.3 per cent over 
that figure. 


Va. Iron, Coal & Coke, pfd. D+ 

At 72 (1937 high was 37), postwar 
risks appear too great for average 
portfolios. (No. divs. since 1931; 
arrears $67.50 Jan. 2, 1945.) Ex- 
cepting for 1931, company lost money 
in every year from 1929 to 1940, in- 
clusive, and consolidated preferred 
net equalled only 44 cents in 1941, 
$2.60 in 1942, $3.20 in 1943. Parent 
company net, from a preliminary re- 
port, was shown at $4.80 per share of 
preferred against $3.39 in 1943. The 
senior stock has been gradually re- 
duced from $2.4 million in 1929 to 
$1.5 million in 1944 and dividend ar- 
rears amount to little over a million 
dollars, but most of the $123.11 book 
value of preferred in 1943 repre- 
sented property investments, and 
working capital was then under 
$164,000. 


Westinghouse Air Brake B 
A better-than-average “business 
man’s risk,” at a price of 29. (Pays 
25 cents each in Mar., June & Sept., 
50 cents in Dec.; $1.25 total.) Com- 
pany is a unique beneficiary of two 
well-defined ICC policies (1) stand- 
ardization upon AB brakes made 
only by itself and N. Y. Air Brake 
(usually in 3-to-1 ratio) on new 
freight cars, with program to include 
all cars over the next few years, and 
(2) encouragement of new block sig- 
‘naling and other safety installations, 
which business it shares with Gen- 
eral Railway Signal Company, also 
makes auto air brakes (with Bendix) 
and industrial compressors. Despite 
$5.28 vs. $4.02 per share taxes, 1944 
net increased to $1.68 from $1.42 per 
share in 1943, reflecting a $21 million 
(30 per cent) sales gain. 
MARCH 28, 1945 


Bus Industry Looks 


For Further Growth 


Integrated system of air-bus transportation facilities 
among plans for the future. Business is young, 
compared with other forms of surface transport 


By C. E. Wickman 


President, The Greyhound Corporation 
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Greyhound 


he. intercity motor bus industry 

looks to the postwar period with 
confidence. This industry is less than 
25 years old and, unlike other surface 
transportation systems, its operations 
were expanding rapidly prior to the 
outbreak of the present war, although 
it had not yet reached the same 
degree of maturity enjoyed by other 
longer established transportation sys- 
tems. 

Despite the shortages of equipment, 
replacement parts, tires and man- 
power, and restrictions imposed on 
maximum operating speeds, intercity 
buses have made an outstanding con- 
tribution to the war effort. Since 
Pearl Harbor, they have handled a 
traffic load which could not possibly 
haye been accommodated by the over- 
crowded facilities of other intercity 
carriers. 


Postwar Traffic 


Postwar intercity passenger traffic 
will necessarily fall below the unpre- 
cedented volume now being handled. 
However, many factors support the 
belief that the reduction in travel 
requirements of passengers in the 
immediate postwar period will be 
considerably smaller and more gradual 
than has been generally supposed. 

Demobilization of our tremendous 
armed forces will necessarily require 
substantial time. Millions of war 
workers and their families who have 
migrated to war centers can be ex- 
pected to return to their former 


domiciles. Large segments of the 
population who never before have 
made inter-community journeys are 
now travel conscious. Wartime travel 
restrictions and inconveniences have 
certainly resulted in a tremendous 
backlog of postponed journeys. Wage 
levels are much higher in relation to 
cost of travel than ever before. Per- 
manent military and naval establish- 
ments will almost certainly be much 
larger than prewar. 

The postwar plans of the intercity 
bus industry do not embrace any 
radical changes in services or oper- 
ating techniques. A sound bus trans- 
portation system already had been 
developed prior to Pearl Harbor. 
Postwar developments will, therefore, 
be designed to keep the proven serv- 
ice of intercity buses abreast of recent 
technological advances and better to 
adjust it to the ever changing re- 
quirements of the travelling public. 

A continuing program of coach 
development has for many years con- 
stantly increased vehicle capacity and 
improved the appearance, comfort 
and serviceability of intercity buses. 
Plans for postwar coaches call for the 

(Please turn to page 20) 
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CANNOT In the Federal Courts in- 
BARGE vestors have discovered a 
IN real friend indeed when 


it comes to deciding in 
cases of bankrupt corporations how 
much the services of lawyers, protec- 
tive committees and other so-called 
specialists in rehabilitation are worth. 
No longer, as in the days of old, can 
the remaining assets of such stricken 
businesses be raided by exorbitant 
fees until there is little flesh left on 
their bones. 

A case in point which reveals how 
effectively a vigilant Federal Court 
can hold down such fees to a reason- 
able level, justified by the actual 
worthwhile service rendered, is that 
concerning Philadelphia & Reading 
Coal & Iron Company. Here the 
claims were cut down from $1.11 mil- 
lion to $786,000. One claim—that 
of a New York lawyer who has a 
habit of injecting himself into corpo- 
rate bankruptcies—was completely 
disallowed. He had asked for $75,000 
for his services. The Court could not 
see how he was worth anything like 
this even though the SEC recom- 
mended he be paid $20,000. It com- 
mented that his constant opposition 
was of no help in the company’s reor- 
ganization. 

What has happened with the Fed- 
eral Courts undertaking supervision 
of such legal fees is that there has 
come to an end a profitable racket out 
of which lawyers formerly grew rich 
at the expense of unfortunate secur- 
ity holders. 


PROBERS How it is possible for 
CLUTTER Congress to give need- 
CONGRESS ed attention to pressing 

legislation, when so 
many of its members are engaged in 
a multitude of investigations, is in- 
deed a puzzle. If undertaken with 
the serious purpose of fact finding 


these probes are time consuming. 
Many of them run on for months and 
to a point where if some serious leg- 
islation is on the carpet and must be 
voted upon, the members engaged in 
investigations have little time to ac- 
quaint themselves with the import of 


such proposed laws. Where such a 
situation exists, the danger is that 
laws not thoroughly thought out can 
be passed, and that is an ill service 
to the Nation and to the people. 

Some method should be devised to 
avoid such cluttering up of the work 
of Congress. 


PRESIDENT What was most no- 
WoOos ticeable in the Presi- 
CONGRESS dent’s report to the 


Congress on the out- 
come of the Big Three’s conference 
at Yalta was not that it imparted any 
additional information than what al- 
ready had been given by Churchill, but 
his conciliatory attitude. He tried 
hard to develop the thought that what 
he earnestly sought was full and forth- 
right cooperation to implement the 
meeting, when the delegates of the 
forty nations come together in April 
at San Francisco to forge the terms 
on which an enduring peace can be 
based. By appointing a bi-partisan 
delegation composed of Republicans 
as well as Democrats, the President 
indicates he wishes to avoid the mis- 
take of President Wilson which 
scuttled his League of Nations. 

Without a two-thirds approval by 
the Senate, whatever agreements 
were made, not only at Yalta, but at 
Teheran and Casablanca, would come 
to naught. An enduring peace is 
what the whole world is yearning for. 
But it must be an upright peace, with 
all cards lying on the table and with 
no secret alliances; one which will 


treat all makers of the pact equally. 
If such a document can be drawn 
up it is certain to command earnest 
study free from political bias when 
presented to the Senate for ratifica- 


tion. An anxious world awaits the 
result of these forthcoming delibera- 
tions. 


OWN While the war is pro- 
HOUSE gressing on all fronts in 
IN ORDER highly satisfactory man- 

ner, we cannot view with 
similar complacency our domestic eco- 
nomic situation. That is in a state of 
confusion as a result of businessmen 
not knowing where to turn in the 
midst of the medley of contradictory 
directives. 

Industry executives keep their fin- 
gers crossed, not knowing when some 
directive of the multitudinous bureaus 
to which they have had to gear their 
operations may be rescinded, putting 
them out on a limb. 

We have seen this overnight 
change occur repeatedly, and all be- 
cause in Washington there are so 


many having authority over the lives 


of Americans who think they can stir 
the broth either to make it more pal- 
atable to their superiors or to the 
people at large. 

They don’t know themselves what 
the right hand is doing when they use 
the left, and under these conditions 
how can the situation be other than 
one of uncertainty and blind groping 
for some assured ground upon which 
we can plant our feet ? 

It is said, not without truth, how 
much a contented people at home is 
needed as an aid to prosecute a war 
successfully, and this does not imply 
avoiding the sacrifices required of us 
when they are warranted. 

But in our domestic situation, we 
lack the cooperation from Washing- 
ton to which we are entitled. 
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MARKET 
OUTLOOK 


Sharp contraction in trading volume supports the view that 
last week's reaction was no more than a technical correction 
in a long term bull markst. More important fundamentals 
affecting the longer term trend remain unchanged 


SWEEPING ALLIED victories in both the Pacific 
and European theatres of war coincided with fur- 
ther reactionary tendencies in stock prices last 
week. As an explanation of the decline, however, 
the prospect of an early end of organized German 
resistance, notwithstanding the problems which will 
be posed by readjustment to a partial peacetime 
basis, is not a logical reason for precipitating ‘a 
reversal of the major market trend. Less than two 
weeks ago the high prices of the present three- 
year-old bull market were established at a time 
when both the Russian and American drives were 
in full swing. 


AS MEASURED by the Dow-Jones averages at 
mid-week the industrials were off less than 4 per 
cent and the rails less than 3 per cent from the 
highs of earlier this year. Normal reactions in a 
bull market have frequently extended much farther 
and while the present reaction may or may not be 
halted around present levels, the more important 
fundamentals affecting the major trend remain 
unchanged. Supporting the view that the reaction 
was nothing more than a technical correction was 
the sharp contraction in trading volume as com- 
pared with the volume when the market was mak- 
ing its highs. No real pressure to liquidate sound 
securities has developed and there is every indica- 
tion that as a market factor an early end of the 
European phase of the war has been. well dis- 
counted. 


ALTHOUGH TALK of postwar planning in Wash- 
ington has been soft pedaled in view of what hap- 
pened last fall, both Administration leaders and 
industrialists are quietly devoting much thought and 
effort to effecting a quick reconversion of facilities 
which will not be required for prosecution of the 
war with Japan. While the military still maintains 
its attitude that no let-down in production is pos- 
sible after V-E day it is generally believed that 
war production may decline as much as one-third 
within six months after the German collapse. A 
start toward production of many items for civilian 
needs may well be seen before the end of current 
year. 


EARLY TAX RELIEF does not appear in prospect 
but proposals for alleviating the postwar tax bur- 
den on corporations are engaging the attention of 
both Administration and Congressional leaders. 
That “double taxation" of dividends is wrong in 
principle is tacitly recognized by the proposal which 
is being discussed to exempt from normal and sur- 
tax 25 per cent of earnings paid out to stockholders 
as dividends. Although only in the discussion stage 
this proposal is at least a straw to show the way 
the wind is blowing. Carryback provisions in the 
present tax law will provide a cushion for many 
corporations which may find difficulty in readily con. 
verting to peacetime production, and prompt action 
is expected to at least reduce excess profits taxes 
after the end of the German war. There is some 
prospect that the specific exemption from EPT 
may be raised from $10,000 to $25,000 as affecting 
1945 income. This would provide some relief for 
smaller businesses but would be of little help to 
larger corporations. Another step that may be 
taken to afford some relief this year is to make 
partly negotiable the EPT refund bonds which at 
present cannot be cashed until several years after 
the war. 


REFLECTING THE continued ease in money rates, 
refunding operations continue apace. Both Nickel 
Plate and Commonwealth Edison have plans to re- 
fund bonds outstanding in large amounts. This 
trend toward lower returns on good grade bonds 
is one of the major influences affecting the demand 
for good yielding equities. The shift of capital to 
dividend paying stocks backed by substantial earn- 
ing power should continue as long as the present 
wide differential exists between the yields on high 
grade bonds and the returns available from com- 
mon stocks. 


THE LONGER a bull market lasts the greater the 
discrimination that should be exercised in making 
new commitments. But there are still good values 
to be found and the investor who confines his selec- 
tions to such issues should be amply rewarded for 


his astuteness. 
Written March 22, 1945; Ralph E. Bach. 


ll 


| estors Who Desire Specific Advice Quickly MEE, 
Published Weekly for Busy Investors ke. 
Ris 
> 
| 
| 
| 
Stes 
* 
( 
g 
* 


ADDED TO “SELECTED ISSUES”: Currently 
quoted around 83, American Rolling Mill 4!/> per 
cent convertible preferred stock affords a yield 
of about 5.4 per cent. Although, of course, not of 
the highest grade, the issue nevertheless is suitable 
for general investment purposes. Originally issued in 
1937 (at a price of 101), full preferred dividend re- 
quirements have been earned by a substantial mar- 
gin each year since, except for 1938. For 1944, 
earnings were equivalent to $11.26 per share of 
preferred, as against $13.55 for the preceding 
year. 

Immediate postwar prospects for American Roili- 
ing Mill appear to be better than for the average 
steel company, because so much of its output goes 
into the consumers’ goods industries, such as auto- 
mobiles, refrigerators, stoves and electrical equip- 
ment. The preferred stock is convertible into com- 
mon on the basis of $47.50 a share for the latter 
until next July 15, and $50 a share until July 15, 
1947. With the common currently priced around 
17, however, the conversion feature is of only aca- 
demic interest. 

But strictly on the basis of yield in comparison 
with other preferreds of similar quality, the shares 
at present levels appear under-priced, and the 
issue is being added to the "profit'’ group on 
page |4. 


MANUFACTURING TRENDS: Although now 
possessing considerably less barometric value than 
in normal periods, figures on manufacturers’ new 
orders nevertheless continue to have significance. 


According to Commerce Department data, new or- 


ders placed in January were eight per cent qreater 
than December. Not only was this a new high record 
for any month, but it constituted a 25 per cent 
rise from a year ago. Most war-connected orders 
are of course subject to cancellation on little or no 
notice, but taken against the general war back- 
ground the January statistics indicate that a new 
rise in industrial activity will be seen for the early 
half of this year. 

While still far above levels that ordinarily would 
be regarded as comfortable, the trend of manu- 
facturers' inyentories continues in the right direc- 


tion. The estimate for the end of January was $16 - 


billion, representing a new low for the past three 
years, 


NO NEW TAX THREAT? Latest Washington 
reports are that there is little chance of increasing 
the tax on capital gains, along the lines recently 
suggested by the Chairman of the Federal Reserve 
Board as a step toward halting inflation. All rev- 
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enue raising legislation must of course originate in 
the House, and that body's Ways & Means Com- 
mittee at Administration request is presently hard 
at work on a number of other bills directly con- 
nected with the war effort. Capitol observers feel 
that it would be late in the year before the Com- 
mittee could get around to the highly controversial 
subject of a super-tax on capital gains. It is not 
unlikely that such an impost will be discussed when 
the matter of wartime taxation in general comes up. 
But Congressional consideration before then is re- 
garded as improbable. 


FARM INCOME LOWER: January started off 
the year with another increase in farmers’ cash in- 
come, but a drop was registered in February and 
for the two months combined the decline from a 
year ago was about 4.4 per cent. Furthermore, the 
prospects are that, unless higher prices provide an 
offset, the months ahead will bring further declines 
as a result of smaller volume of production. While 
acreage intended to be planted this year is not far 
below the cultivated area last year, actual food 
production seems likely to run some 10 per cent 
or so less than 1944. One reason is the mcreasing 
manpower shortage, and another is that livestock 
products are expected to drop. Whatever cut is 
seen in aggregate farm income this year will doubt- 
less be quite moderate, however, and of no par- 
ticular significance as a factor in the general busi- 
ness picture. 


GAIN IN NEWSPRINT OUTPUT: So far this 
year, there has been a slight improvement in the 
newsprint production picture, although the gain has 
been comparatively small. For the January-February 
period, North American output totaled 675,599 
tons, a rise of 5.7 per cent from the corresponding 
1944 months. During the preceding 12 months, 
consumption continued to run ahead of production, 
with the result that stocks on hand at the end of 
February (168,100 tons) were off 5,932 tons from 
the year-ago level. Thus, on the basis of February 
shipments of 296,696 tons there was only a little 
more than half a month's needs on hand. 

No change is expected in publishers’ newsprint 
consumption quotas for the second quarter, but 
further reduction in allowable use for the third 
quarter of the year would be by no means sur- 
prising. 


TO BOOST SYNTHETIC RUBBER: Plans of the 
Rubber Reserve Company for 1945 call for an in- 
crease of 3! per cent in synthetic rubber produc- 
tion over the 1944 output of 763,255 tons, which 
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will set the 1945 goal at one million tons. For 1946 
a further increase to |.2 million tons has been set 
tentatively, an increase of approximately 60 per 
cent over 1944. The expansion is made necessary 
by mounting military and civilian transport require- 
ments. To meet the 1945 goal the present rated 
capacity of synthetic rubber plants will have to be 
increased 30 per cent before midyear, with an 
additional 15 per cent increase by the end of the 
year if the 1946 program is to be carried through. 
To ensure success of the 1945 program, production 
of rubber components by the petroleum, alcohol 
and. chemical industries will have to be stepped up, 
existing plants pushed beyond rated capacity and 
new units constructed. Additional manpower, in- 
cluding technically trained and skilled workers, also 
will have to be provided. The 1944 output of syn- 
thetic rubber exceeded the average annual tonnage 
of natural rubber used in the United States during 
the five-year period 1937-1941, but fell short of 
the record prewar year, 1939, when consumption 
reached millions tons. 


TIRE SHORTAGE ACUTE: Scarcities of tire 
cord and carbon black, which have necessitated 
reduction of tire plant operations from a 7-day 
to a 6-day week, will be translated into a shortage 
of heavy duty tires available for truck and bus 
allocations for the second quarter, and has been 
reflected also in passenger-car tire allocations for 
April. The Office of Defense Transportation's re- 
quest for 2,781,000 heavy duty tires for the three 
months beginning April | was slashed 50 per cent, 
to 1,410,000, by WPB. The allocation of passenger 
car tires for April has been cut to one million, the 
first time since May, 1944, that the monthly alloca- 
tion has been below the 1.5 million mark. By July |, 
according to ODT, the shortage in truck and bus 
tires will be close to |.4 million units, with an aver- 
age of two out of every five essential vehicles in 
need of at least one new tire. Just how desperate 
will be the situation with regard to non-essential 
trucks ODT does not attempt to forecast. While 
the second quarter allocation to essential users is 


slightly in excess of the first quarter distribution, 
summer wear on tires is at least twice as great as in 
winter, and ODT had counted on being able to 
distribute approximately one million tires a month 
during the second period. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Reading Company plans retirement of $95 mil- 
lion bonds through new $84 million issue, short term 
bank loan and company's own cash holdings. . . . 
Borden Company's 1944 sales of $410.4 million 
were the largest on record and compare with 
$371.8 million in 1943... . American Water Works 
earned $14.09 per share on the preferred stock 
vs. $13.12 in 1943... . Erie plans to refund $75 
million outstanding 4s of 1995... . Atlantic Coast 
Line has called entire issue of Louisville & Nash- 
ville collateral trust 4s for redemption May |.... 
New York Central has effected a net reduction in 
funded debt of $250.6 million since 1932; annual 
interest at 1944 year-end was $13.6 million less 
than at end of 1932. 


OTHER CORPORATE NEWS: Unfilled orders of 
Mack Trucks were $110 million at year-end. . 
United Fruit's 1944 net income was equal to $5.04 
per share vs. $3.70 per share in 1943... . Federal 
Court and creditors have approved reorganization 
plan of St. Louis-San Francisco, making it effective 
as of January |, 1944. . . . Joy Manufacturing 
stockholders meet May !7 to authorize an increase 
in common stock from 500,000 to | million shares; 
plans to finance consolidation with Sullivan Ma- 
chinery. . . . Plant improvement and investment 
fund of Libbey-Owens-Ford was $13.7 million at 
year-end; invested in short term Treasury obliga- 
tions. . . . Western Electric, A. T. & T. subsidiary, 
reported unfi lled orders at $747 million December 
31 last. . . . Eastman Kodak's 1944 sales and fees 
received under Government contracts were |13 per 
cent above 1943. . Common stock of Hart, 
Schaffner & Marx, manufacturer of men's clothing, 
(originally formed in 1887) has been listed on the 
N.Y.S.E. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 11. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Prie 
Atlantic Coast Line gen. 4!/os,'64. 108 4.17% Not 
Cleve. Union Term. Ist 4'/as,'77.. 105 4.29 105 
New Orleans Gt. Northern Ist 5s, 

Northern Pac. ref. & imp. 6s, 2047. 107 5.61 110 
Texarkana & Ft. Smith Ist 5'/2s,1950. 109 5.05 
Texas & Pacific gen. ref. 5s,'79... 104 4.81 105 
FOR PROFIT 
Chic. & No. West. conv. 4!/9s, 1999. 93 4.84 
Illinois Central joint 1963... 86 5.22 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 88 4.55 Not 
New York Central 4!/5s, 2013..... 85 = 5.29 110 
Southern Pacific 4//os, 1969....... 94 4.79 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
, Price Yield Price 
Atch., Top. & S. F.5% non-cum... 107 4.67% Not 
Philadelphia Company $6 cum.... 110 5.45 110 
Public Service N. J. $5 cum...... 105 4.76 Not 
Radio Corp. $3.50 Ist cum....... 83 4.22 100 
Reading 4% Ist (par $50) non-cum. 45 4.44 50 
Reynolds Metals 5!/,% cum...... 102 5.39 1071, 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


@American Rolling Mill 4/2% conv. 83 5.42 105 
Am. Water Works & El. $6 cum... 106 5.66 110 
Columbia Gas & El. 6% cum..... 96 6.25 110 
Columbia Pictures $2.75 cum..... 48 5.73 a 
73 6.85 100 
Gillette Safety Razor $5 cum..... 92 5.43 105 
Southern Rwy. 5% non-cum....... 72, (6.94 Not 
Wheeling Steel $5 prior cum..... 90 5.56 105 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle” types of shares. 


Recent ——Dividend—— ——Earnings—— 
STOCK Price 1943 


Adams-Millis........... 34 $1.75 $1.75 $2.59 $3.63 
American News ....... 44 1.80 1.80 5.14 5.88 
Borden Company ....:. 36 150 1.70 2.17 2.35 
Chesapeake & Ohio.... 50 3.50 3.50 4.04 3.57 
Consolidated Edison ... 27 1.60 1.60 1.70 1.70 
Electric Storage Battery. 47 2.00 2.00 2.27 2.18 
First National Stores.... 48 2.50 2.50 2.00 2.08 
Freeport Sulphur ...... 36 2.00 2.00 3.10 3.20 
Gen'l Amer. Transport.. 53 2.25 2.50 3.84 3.05 
38 1.60 160 2.16 2.25 


MacAndrews & Forbes.. 32 1.65 1.55 
Maecy (R. 44.) ......... 32 2.00 2.00 


STOCK 
May Department Stores. 70 $3.00 $3.00 b$1.70 b$1.81 
Melville me 38 2.00 2.00 61.08 
Pennsylvania Railroad .. 36 2.50 2.50 6.49 4.92 
Philadelphia Electric ... 24 1.40 1.20 1.37 1.50 
Philip Morris .......... 100 4.50 4.50 6.10 g5.8! 
Socony-Vacuum ........ 16 O50 O75 41.15 1.28 
Standard Oil of Calif... 41 2.00 2.00 2.00 2.21 
Sterling Drug ......... 65 3.00 3.00 3.23 3.37 
Underwood Elliott Fisher. 61 2.50 2.50 3.38 3.07 
Union Pacific R.R....... 120 6.00 6.00 14.09 17.07 
United Biscuit ......... 23 1.00 1.00 cl.73 
U. S. Tobacco......... 25 1.30 1.20 1.32 1.14 
32 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but. their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe... 42 $1.80 $1.65 $3.38 $2.77 
American Stores ....... 22 1.00 1.00 1.31 1.40 
Atchison, Topeka & S. F. 84 6.00 6.00 21.11 19.91 
Bethlehem Steel _...... 73 6.00 6.00 8.57 9.93 
39 2.00 2.00 2.08 
Climax Molybdenum ... 38 3.20 2.50 3.82 3.36 
Commercial Solvents ... 16 0.60 0.75 1.10 0.96 
Continental Can ....... 1.00 1.00 1.8) 2.12 
Crown Cork & Seal... .. 42 0.75 1.00 cl.46 
Firestone Tire ......... 54 2.00 2.00 62.60 62.88 
Fruehauf Trailer ....... 44 1.65 1.60 6¢2.57 62.30 
General Electric ....... 40 1.40 1.40 1.56 1.77 
Glidden Company ..... 26 80.90 0.90 ft1.87 $2.02 
Great Northern Ry. pfd. 49 2.00 2.00 7.84 8.10 


e—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. 


j—Fiscal year ended February 28. s—Twelve month 
D—Deficit. @—Added this week; see page 12. : 
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Homestake Mining .... 46 None None $0.17 D$0.57 
Kennecott Copper ..... 37 $3.00 $2.50 4.16 3.59 
Libby, McNeill & Libby. 9 0.45 050  j0.88 j0.94 
Lima Locomotive ...... 53 2.00 2.50 7.30 6.81 
Louisville & Nash. R.R... III 7.00 7.00 18.13 15.90 
McCrory Stores ....... 21- 100 1.00 2.01 1.90 
Mid-Continent Pete... .. 28 1.40 1.40 2.59 62.77 
New York Air Brake.... 46 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 27 1.60 1.60 2.78 2.49 
Thompson Products .... 50 150 2.00 8.76 7.45 
Tide Water Asso. Oil... 18 0.85 1.00 1.98 2.44 
Timken Roller Bearing... 51 2.00 2.00 2.03 1.90 
Twentieth Century-Fox .. 27 2.00 2.00 4.52 4.67 
U. Stoel 62 400 4.00 4.30 4.03 


g—Fiscal year ended March 31. 


s to September 30. t—Fiscal years ended October 31, 1944 and 1943. 
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ontrol over enemy property in the 
United States is shared by the 
Treasury and the Alien Property 
Custodian, with the Treasury block- 
ing liquid funds and the Custodian 
taking actual title to permanent as- 
sets. The borderline which separates 
the two obviously is tortuous and 
thin, but boundary disputes invariably 
are settled quietly and without telling 
outsiders that anything was the mat- 
ter. Memos and telephone calls go 
back and forth for a while, with even- 
tual agreements to do nothing or to 
shift a job from one side to the other. 

One such shift, which is now taking 
place, will involve changes for the 
banks with large trust departments. 
To date, living trusts have been sub- 
ject only to Treasury’s blocking of 
payments. Within the fund, securi- 
ties, real estate, etc., could be 
switched without restriction. Jurisdic- 
tion has been shifted recently from the 
Treasury to the Custodian. 

The United States Government 
will become the beneficiary—at least 
for the duration. Conceivably, it will 
do something about running the funds 
themselves. However, the trustees 
will probably retain management, 
subject to making periodical account- 
ings. In some cases, assets may be 
sold at the Custodian’s direction, with 
the proceeds invested in Treasury 
bonds. Officials say that in the ab- 
sence of decision by Congress on 
whether to restore the properties to 
the enemy after the war, immediate 
policy is harder to decide upon. 


State Department officials think 
that the blacklist of foreign concerns 
has reached full length; the next job 
is to take names off. But those whose 
foreign agencies or correspondents 
have been listed cannot hope for 
speedy deletion. To become re- 
spectable, a foreign concern must 
show that it has been reorganized, 
after removal of the Axis capital and 
influence of personnel that led to the 
original blacklisting. Some concerns, 
which are considered Axis “spear- 
heads,” will be blacklisted perma- 
nently. 


MARCH 28, 1945 


Although Krug at a recent press 
conference fished up that long-forgot- 
ten term, “reconversion,” nobody 
knows yet how freely it may be used 
without sacrifice of relevancy to what 
is going on. Krug stated that a small 
group is quietly making plans, and, 
as a matter of fact, the planning is so 
quiet that neither advisory commit- 
tees nor WPB officials are told about 
it or consulted. 

In contrast with the noisy plan- 
ning of last Fall, industry divisions 
are not investigating which controls 
to drop after V-E Day. They are not 
making up lists of components essen- 
tial to civilian manufacture and see- 
ing to it that they are released for pro- 
duction first. The planning group, 
apparently, is working out some of 
the implications of Byrnes’ general 
order covering which plants are to be 
dropped first from war work. 

Meanwhile, the atmosphere of last 
spring, when everybody feared a sud- 
den peace for which preparation 
would be lacking, seems to be return- 
ing. Like last year, officials are sensi- 
tive to stories that there are no plans. 
Releases which, in a general way, 
promise such plans when they are 
needed probably will be forthcoming. 


The padding of war programs 
and more important still, the reliance 
by the Army on unscheduled rush 
orders seems to have passed its peak. 
For the past several months, plant 
managers were getting one “direc- 
tive” after another and were getting 
irritated. As WPB goes back to 
strict allocation of materials, freez- 
ing of deliveries, etc., some of the 
orders at the tail ends of company 
backlogs may be snipped off. 


Some weeks ago W PB announced 
that critical materials allocated under 
“MRO” — maintenance, repair and 
operations—would be slashed 20 per 
cent. This particular slash applied 
specifically to steel, copper and alumi- 
num. Restrictions ate fairly general. 
For instance, companies trying to buy 
other materials for MRO use find it 
no easy matter to get by local Man- 


power Commission officials who de- 
mand that little or no outside labor be 
used. 

The cuts will affect earnings but 
the effects are too complicated to ap- 
ply generally. First of all, companies 
not getting their usual allotments lose 
an income tax deduction whose im- 
portance will vary, company by com- 
pany. Later on, when postwar and 
war earnings are averaged under the 
carry-back, the taking up of deferred 
maintenance will sometimes help to 
build refunds. 

Government officials get reports 
of particular claims that maintenance 
difficulties are raising unit produc- 
tion costs—this has been the case 
especially among textile mills. Com- 
panies whose equipment is running 
down, according to reactions col- 
lected by government men, some- 
times fear that they will have to buy 
later in higher priced markets. Others 
expect to do better after the war. 
As accumulated MRO funds are 
finally spent, there will be a lot of 
hard cases for the tax collector on 
what is maintenance and what in- 
vestment. 


To get a line on actual rates on 
foreign exchange, the people to talk 
to are the State Department officials 
who deal with foreign service. 
Foreign consuls who must convert 
their government checks into foreign 
money, they say, would be getting 
along well enough if official rates 
were real; unfortunately values of 
some of the curencies have depreci- 
ated far below those quoted. France 
and China are among the bad cases. 


For years, anybody who wanted 
to know what the government 
agencies and departments were plan- 
ning for the next year needed only 
to comb through the Appropriation 
hearings of Congress; he couldn’t 
help coming up with leads by the 
handful. This year, almost uniformly, 
officials merely recite what they have 
been and are doing. 

The Budget Bureau itself reap- 
praised the job of money raising. It 
is best to base one’s plea on past ac- 
complishments, citing record and 
precedent. If new work is undertaken, 
its relations with old should be 
pointed out. As far as peace-time 
agencies go, Congress will show sales 
resistance to speculative projects. 

—Jerome Shoenfeld 
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Airtransporttolio 


Aerovias Braniff, Mexican airline 
associate of Braniff Airways, will in- 
augurate its first flight schedule start- 
ing next week (April 4)—when 
Braniff’s application for a Memphis- 
New York route is approved, this 
system will offer a unique service 
from the biggest U. S. cities to the 
business centers and vacation para- 
dises of Mexico. . . . Applications of 
helicopter principles to new plane 
models have produced some trade- 
names that will probably become bet- 
ter known—Pennsylvania Aircraft 
Syndicate has selected “Gyrocopter” 
to describe its 20-passenger rotary 
wing craft, while G. E. McPherren 
has adopted “Gyroplane” for a de- 
sign that is both a helicopter and a 
propeller-and-wing airplane. ... Pan 
American Airways’ latest applications 
for new routes involve non-stop 
service from New York to Pacific 
Coast and Southern cities—plans call 
for the use of giant 204-passenger 
Clippers, which would permit a cut 
in both flying time and fares. 


Movie Pickings 


Loews’ Inc., is grooming Clark 
Gable for a return to stardom, follow- 
ing his release from the Army Air 
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Force—his first Metro-Goldwyn fea- 
ture will be “This Strange Adven- 
ture.” ...A fleet of ancient vintage 
automobiles had to be rounded up 
by Twentieth Century-Fox to take 
the racing car sequences in the Eddie 
Rickenbacker biographical film—now 
the movie company is doing a nice 
business renting these jalopies to 
other studios for historical features. 
... Biggest heart-throb in new indus- 
trial films is the short prepared for 
employees of Pullman—called ‘“The 
Lady Said Thanks,” the story hangs 
on the visit of the stork to a sleeping 
car in transit (it’s a boy)....A 
“Victory Garden” movie in color and 
sound has been prepared by the Gar- 
den Company for showing before 
clubs, civic associations and other 
groups—the film illustrates labor- 
saving methods which are made pos- 
sible by “Gardex” line of garden 
tools. 


Rubber Rambles 


The time is coming, according to 
Goodyear Tire & Rubber, when mo- 
torists will ride on rubber instead of 
steel springs—progress made during 
the war has brought the development 
of rubber suspensions, vibration 
dampers and shock absorbers, as well 
as foamed latex cushions. . . . Equip- 
ment for the electronic vulcanization 
of rubber (natural and synthetic) by 
oscillations of high frequency waves, 
which produce uniform heat through- 
out, rather than from the surface in- 
ward, has been found effective by 
B. F. Goodrich Company in reducing 
processing time—the same method 
also can be used for curing sponge 
rubber, etc... . A study prepared by 
The Koppers Company, producers of 
components of synthetic rubber made 
from alcohol, reveals that there is now 
an excess of raw materials—it is labor 
shortages in the rubber manufactur- 
ing plants which are limiting produc- 
tion of finished goods. . . . Sponge 
Rubber Products will employ a new 


method of vulcanizing continuous 
sponge rubber sheeting directly to 
fabrics, rattans and flexible plastics— 
the process is said to be applicable to 
soles for footwear. 


Glass Glossaty 


Silicones, the new family of organic 
compounds of glass sand, are joined 
with other elements, under a patent 
assigned to Corning Glass Works, to 
produce a new series of resin-like sub- 
stances ranging from artificial rubber 
tc brittle compounds—-silicones are 
polymerized with the addition of other 
chemicals, and the resulting material 
is suitable as an impregnating agent 
for many purposes. . . . Bausch & 
Lomb Optical has an improved meth- 
od for making contact lenses, the “in- 
visible” spectacles fitting under the 
eyelids, that will make it possible for 
oculists to carry them in stock—up 
to now each pair had to be custom- 
made for the wearer. . . . The heat- 
treated and practically unbreakable 
glassware which Owens-Illinois Glass 
developed for the armed forces, will 
soon be made available to civilians— 
the initial offering will be a selection 
of tumblers. . . . A “rear-view reflec- 
tor” for attachment to any pair of 
eyeglasses has been designed by M. A. 
Swan & Company—this will be a 
handy gadget for schoolteachers, etc., 
who claim to have eyes in the back of 
their heads. 


Radiovisionals 


Allen B. DuMont Laboratories, 
Inc., will distribute a 48-page booklet 
tracing the progress of communica- 
tions since primeval times—called 
“Time, Tubes & Television,” it car- 
ries four-color illustrations, including 
several of postwar television equip- 
ment. . . . The foresight of Philco 
Corporation in helping its dealers to 
find new merchandise to sell during 
the period of war shortages in the ap- 
pliance field has paid generous divi- 
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dends—today the company has 20,000 
retail dealers ready to distribute post- 
war radios, refrigerators, etc., only a 
slight decrease from the prewar level. 
_,. A new electronic system for bulk 
‘concentration of purified penicillin 
has been developed by Radio Corpo- 
ration of America, and is now being 
utilized by E. R. Squibb & Sons—the 
new method employs high frequency 
current to evaporate the solution, ac- 


complishing in a half-hour what usu- 
ally takes a full day. . . . A new auto- 
matic two-way radio set, designed to 
both send and receive messages, has 
been designed for lifeboats by the 
Federal Telephone & Radio affiliate 
of Int’l Tel. & Tel.—up to now life- 
boat radios could only send out the 
S.O.S. signals, but those in distress 
will now know if and when their calle 
for help are being received. 


Coast Line — L. & N. 
Top Their 1937 Highs 


Stocks have out-performed remainder of the 
rail market. What substance to the factors 


behind the recent move in 


S et in its historic framework, the 
recent rise in the common shares 
of Atlantic Coast Line and Louisville 
& Nashville railroads has more in- 
terest than appears on the surface. 
It will be recalled that the year 1937, 
though marked by rather skimpy 
railroad earnings, was also marked 
by a strong market rise in carrier 
equities and price-earnings ratios rose 
to unusual heights. For just two 
examples, Atchison, Topeka & Sante 
Fe common stock hit a 1937 peak of 
9434 which was 158 times annual 
(1937) share earnings; Southern 
Pacific (at 65) was selling at 325 
times annual earnings. In view of 
such high levels as railroad shares 
attained in the early part of 1937— 
high absolutely as well as relatively 
—most important railroad stocks to- 
day are substantially under their quo- 
tations cf eight years ago. There are, 
however, two important exceptions. 
These are Atlantic Coast Line and 
Louisville & Nashville which, as a 
matter of fact, are not only the only 
two important railroads which have 
already reached their 1937 market 
highs but have, in addition, exceeded 
those former peaks very handsomely. 

Such a unique performance at once 
raises the question of whether the re- 
cent run-up in the shares of these two 
railroads was really justified. 

From several conservative points 
of view, the answer can be short and 
plain: Yes. On an earnings basis, 
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these issues? 


for example, A.C.L. earned $19.54 
per share in 1944, or close to the 
$21.22 earned in 1943. Similarly, 
L. & N. earned $15.90 per share last 
year against $18.13 the year before. 
This means that Coast Line’s recent 
price of 75 was only 3.8 times 1944 
share earnings, while L. & N.’s re- 
cent price of 11714 (old stock) was 
only 7.4 times 1944 earnings. 

Several other factors might be ad- 
duced in explanation of the market 
strength of the shares. For instance, 
Coast Line covers its $3.00 dividend 
by a large multiple, and L. & N. has 
been paying $7.00 for the past four 
years. Again, the balance sheet of 
each road at the close of 1944 was 
excellent. And each road has re- 
duced its debt substantially during 
the past three years—Coast Line by 
25.2 percent, L. & N. by 14.6 per 
cent. 


Stock Split-Up 


There is, however, a special reason 
for the recent market action. This 


was a 2-for-1 split of Louisville & ° 


Nashville’s common stock, the road’s 
1,170,000 ($100 par) common shares 
being exchanged into 2,340,000 ($50 
par) shares. While a split-up does 
not increase a holder’s real equity, 
improved marketability is one of the 
results of stock splits. 

In turn, Coast Line shares were 
influenced by closely related factors. 
Holding 51 per cent or 596,700 of 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number eighty-one of a series. 
ScHeNLeEY Corp., New York 


Revenue Collector! 


Speaking of taxes, and who isn’t, there 
are late revealing figures of the huge 
sums contributed to the Federal reve- 
nues from the sale of various products 
in this country. And I daresay that a 
great many people would miss answer- 
ing the “$64 question” if they were 
asked, “What industry contributes the 
greatest amount of Federal revenue 
from the sale of its products?” In fact, 
when we tried out that question on some 
of our worldly-wise friends, several of 
them mentioned the “tobacco industry” 
and quite a few answered “petroleum 
products.” 


Well, we won’t keep you in suspense 
any longer. The correct answer is that 
during the fiscal year of 1943, the com- 
plete figures of which we have on hand 
now, Federal revenues from alcoholic 
beverages, including customs duties, 
totaled $1,514,219,247. This amount was 
almost twice as large as tobacco, which 
was the next principal contributor, and 
about five times larger than Federal 
taxes collected on petroleum products! 


This sounds like we’re boasting, but 
really we’re not. We're thinking about 
just a few short years ago when we 
tried Prohibition in this country with 
such dismal consequences . . . the same 
results that were experienced by every 
other country where it was tried and 
where it failed. We’re thinking of the 
millions and millions of dollars that 
were diverted from the coffers of our 
Treasury Department to the long 
pockets of bootleggers, whose existence 
was made possible by disregard of an 
unpopular law. 


Of course, all of the tax revenue from 
the sale of alcoholic beverages does not 
go to the Federal Government. We have 
before us a breakdown of additional 
state and local revenues in the amount 
of over a half-million dollars. These 
state and local revenues are used to 
defray some of the cost of education, 
hospitals, agricultural aid, old age pen- 
sicns, aid to crippled children and other 
similar purposes. 


Again and again we say it: This in- 
dustry, in full recognition of the social 
aspects of its business, is doing its best 
to show Americans that regulation, both 
by law and self-imposition, is beyond 
any doubt to be preferred to bootleg- 
ging, corruption and other evils which 
stem from Prohibition—wwhich does not 
prohibit. 


MARK MERIT 
of ScHentey Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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L. & N.’s old shares, Coast Line held 
1,193,400 shares of new L. & N. stock 
after the split-up. Of these, Coast 
Line sold 369,973 shares at a gross 
price of $57.50 per share, thereby 
realizing more than $21 million which 
will be used to retire the entire out- 
standing issue of collateral trust 4s 
of 1952, and leaving in Coast Line’s 
portfolio 823, 427 Louisville & Nash- 
ville new shares. These remaining 
shares in Coast Line’s portfolio are 
approximately 35.2 per cent of the 
new L. & N. issue, constituting work- 
ing control. 


Stock Sold? 


It will thus be seen that a consider- 
able number of events collaborated in 
producing the’ simultaneous market 
behavior of both rail issues, which 
was in financial reality, very rational. 

One detail is not yet quite clear— 
namely, why Coast Line sold the pre- 
cise number of L. & N. shares it did. 
Some commentators, with nothing 
tangible to go on, have talked merger. 
Whatever the interpretation, the 
fact is that Coast Line now holds one 
share of L. & N. common stock for 
each share of its own common stock 
outstanding. 

Thus at recent prices of 71 for 
Coast Line and 56 for L. & N., we 
find that as a railroad and ex- its 
Louisville & Nashville investment, 
Atlantic Coast Line is selling for the 
equivalent of only $15 a share, which 
is very little more than recent annual 
earnings from railroad operations 
alone. 

Altogether, then, it is apparent that 
there was something different from 
wanton speculation behind the recent 
stock market behavior of these two 
railroad issues. 


Lehigh Valley R. R. 


Gen. Consol. 
4s-4'/,s-5s, 2003 


Circular Upon Request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 
Teletype NY 1-1810 


Tel. HAnover 2-1355 


N © significant changes occurred 
during the past week in the 
bond averages. Except for reconfirm- 
ing the steady pressure of capital 
seeking income, and the consequent 
slow upward pressure of bond prices, 
it must be ranked as a minor detail 
that our averages pushed up fraction- 
ally to a new high of 100.60 while 
the Dow-Jones group made a trifling 
rise to 106.98. The reason for the 
disparity between these averages, 
each of which gives an equally true 
picture of composite levels, was com- 
mented upon last week in this column. 

For the record, occasional alter- 
ation is made in the composition of 
bond averages, usually owing to re- 
demptions. Several such changes 
were recently made in the Dow-Jones 
group, all in the rails. Thus, Pere 
Marquette 4%s of 1980 were re- 
moved, Chicago Great Western 4s of 
1988 being substituted, while Morris 
& Essex 5s of 1955 were included in 
place of the same road’s 3%s of 2000. 


READING COMPANY 


Recently selling slightly above their 
call price of 105, the general and re- 
funding of ‘1997, outstanding in 
the amount of about $74 million, will 
be redeemed in the near future 
through a major refunding plan that 
embraces nearly the total debt struc- 
ture of this stable carrier. The plan, 
which calls also for redemption of the 
Reading Company-Jersey Central col- 
lateral trust issue maturing in 1951, 
involves a total of $95 million. Funds 
will be drawn in part from available 
cash, partly from short-term bank 
borrowings, and mostly through sale 
of $84 million in first and refunding 
mortgage bonds at a coupon rate not 
stated but presumably at 4 per cent 
or less. 


FEBRUARY BOND FINANCING 


New bond offerings made publicly 
last month totalled $172.9 million 
and were the largest for any Febru- 
ary since 1940. As in the past sev-, 
eral months, railroad issues headed 
the list with $108.5 million followed 
by $35 million for public utilities. 
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VIRGINIAN RAILWAY 


Although still in the discussion 
stage, it is reported that a plan is 
afoot for refunding this carrier’s en- 
tire funded debt, represented by ‘its 
$60 million first and refunding 334s 
of 1966, callable at 106 and recently 
selling close to that level. Despite the 
low coupon rate, the issue sold as 
high as 111 in both 1943 and 1944, 
and a still lower rate is in prospect 
for the refunding issue. Such a de- 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Eastern Oregon Lt. & Pwr.— 
ref. & oan ser. B 5s, ue Entire July 1, 1945 
Federal Water Service—5S 
debs., 1954 ...... 4 artes Entire May 1, 1945 
air (Robert) — 
1972 Entire Apr. 1, 1945 
Gatineau Power —lst ser. 
B 266,000 Apr. 1, 1945 
Harris-Seybold-Potter Co. — 
5% debs., 1951.........+. 14,500 Apr. 1, 1945 
Iowa Electric Co.—4% ser. 
notes, 1945-46 .........00- Entire Apr. 1, 1945 
Kensas-Nebraska Natural Gas 
4s, 214,000 Apr. 1, 1945 
tz Drug 
100,000 Apr, 1, 1945 
Kingston Elevator Co. — lst 
6s, Entire May 1, 1945 
Kresge Foundation—co 
1950 Entire Apr. 9, 1945 
Los Angeles Pacific —lst 
ref. 48, 1950. Entire July 1, 1945 
= Shovel — Ist 
Entire Apr. 1, 1945 
Utilities—ser. A 
31,600 June 1, 1945 
Portland General — 
lst .mtge. extend. 58, 1950 Entire Apr. 1, 1945 
Rolland Paper Co.—lst ser. 
A 4s, 1945 & 1946 and 
lst mtge. extend. 58, 1950 Entire Apr. 5, 1945 
Saguenay Power Co.—ser. A 
334,000 Apr. 1, 1945 
Saguenay Power Co.—ser. B 
67,000 Apr. 1, 1945 
Tri-Continental Corp. — 5% 
r. A conv. debs., 1953.. Entire Apr. 16, 1945 
United Steel Corp., Ltd.—lst 
5s, 30,000 Apr. 38, 1945 
Wabash R.R. — Ist A 4s, 
Entire Apr. 1, 1945 
Windsor Gas Co. — Ist & 
20,000 May 1, 1945 
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yelopment would, obviously, empha- 
size not alone the continually narrow- 
ing interest rates in the money mar- 
ket but te enviable strength of this 
small carrier. 


PACKAGED INVESTMENT 


A casual prowler among bond quo- 
tations could be excused for lifting a 
surprised eyebrow when stumbling 
over one New York Stock Exchange 
bond quotation: Philadelphia & Read- 
ing Coal & Iron 6s of 1964 at the 
exceedingly fancy price of 230. A 
natural question is, What goes on? 
The answer to a seeming paradox is 
simple. The price is for a packaged 
investment — namely $2,300 for one 
such bond to which is tied 100 shares 
of common stock. Both issues are 
traded as a unit in a somewhat un- 
usual marriage, which is indissoluble 
for some years to come. The arrange- 
ment was effected upon reorgani- 
zation of the company. For each 
$1,000 unit of former refunding 5s 
of 1973, holders were given $165 
cash, $270 in these new income 6s, 
and 27 shares of common stock. The 
old six per cent debentures were 
given $76 cash, $125 in new 6s, and 
12% shares of the stock. 


ERIE RAILROAD 


Representing more than one-third 
of the road’s total funded debt, the 
first consolidated 4s of 1995, Series 
B, are under consideration for re- 
demption. Plans looking to this end 
are already under discussion with the 
ICC. The issue, callable at 105, sold 
up to 10634 in 1944, but recently has 
been close to the call level. 


NICKEL PLATE 


The entire issue of New York, Chi- 
cago & St. Louis refunding mort- 
gage 5%s, Series A, due in 1974, has 
been called for redemption at 107% 
and accrued interest on April 1. 


WORKING CAPITAL 


Concluded page 


Net quick asset equity, then, repre- 
sents the amount that would at least 
theoretically be available for distribu- 
tion to shareholders in liquidation, 
completely disregarding any addition- 
al amounts that ultimately might be 
MARCH 28, 1945 


realized from liquidation of fixed 
assets or non-current investments. 

An especially substantial discount 
in market prices from net quick assets 
affords the better asset protection, 
theoretically, for shareholders’ invest- 
ments. For example, if Massey-Har- 
ris’ equity in working capital is $12.76 
per share and its market price but 
$8, then the company could even sus- 
tain a one-third loss in the over-all 
liquidation of current assets (which 
means a much larger proportion of 
receivables and inventories could be 
lost, since cash would entail no loss), 
and still have more than enough to 
pay off all liabilities in full and return 
shareholders in liquidation as much as 
the market asks for the stock. This 
would, of course, still leave for later 
distribution net recoveries from other 
than current assets—in the instance 
cited, a recovery of say 25 cents on 
the dollar from plants and other slow 
assets would add $2.12 per share to 
the amount available for distribution, 
or another 2614 per cent on current 
market price. 


Below Equity 


All eighteen of the issues in this 
group are priced below their equities 
in net quick assets alone, with the dis- 
counts apparent from the tabulation. 
Full net book value is shown also, 
primarily to indicate what proportion 
thereof is “liquid,” and it is a pretty 
substantial proportion in some cases. 

In the long run, of course, it is not 
the book value but the earning power 
of assets that makes market values for 
securities of going concerns. It is 
readily apparent that small asset 
values may themselves grow over a 
long period of highly profitable oper- 
ations even if substantial portions of 
earnings are distributed to sharehold- 
ers as dividends; and on the contrary, 
prolonged deficit operations will grad- 
ually dissipate large asset values, even 
in the absence of dividends. 

Inclusion of stocks in this tabula- 
tion is not to be construed as neces- 


sarily a recommendation. Most of 


these issues have sufficient established 
and prospective earning power to lend 
them reasonable attraction as recog- 
nized speculations, but none of them 
is of top rank investment calibre. It is 
the combination of ample quick asset 
backing with an ability to employ re- 
sources profitably, that is to earn 
satisfactory returns thereon, which 
brings such issues into favor. 


EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 24 Weeks to February 17 
Spencer Kellogg & Sons..........+.. $1.36 $1.69 
Masonite Corp. q 
Champion Paper 
Lerner Stores 
{2 Months to, December 
Abbott Laboratories 3.43 4.19 
Aero Supply Mfg. ....ccsecccceces b0.77 b0.95 
Allied Chemical & Dye..........++- 8.14 8.59 
Allied, - 4.42 4.78 
American Hard Rubber............. 1.26 1.06 
Amer. Radiator & Standard Sanitary 0.64 0.51 
American Stove ...c.cccccccccccccce 1.52 1.30 
Atlantic Refining 5.30 3.79 
Beech-Nut Packing 5.59 6.43 
1.63 1.45 
Bridgeport Brass 1.21 1.24 
Bridgeport Oil D0.64 0.96 
Brunswick-Balke-Collender ........++ 2.71 2.73 
Budd Wheel ......cccccccccccccccs 1.33 1.13 
Buckeye Pipe Line.........eseeeeee 0.91 0.76 
Bucyrus-Erie 1.25 1.39 
Bush Terminal ...ccccscccccccccess 1.21 1.13 
Chicago Pneumatic Tool............ 4.25 4.20 
City Teo & Fuel. 2.06 1.81 
Climax Molybdenum .......-..eeeeee 3.36 3.82 
Columbian Carbon 5.92 5.78 
du Pont de Nemours..........seee0- 6.60 5.59 
Duval Texas Sulphur.........seeeess 1.39 1.41 
Electric Auto-Lite 4.09 4.06 
Electric Storage Battery...........+ 2.18 2.27 
Federal Mining & Smelting....... 5.15 4.36 
Federal-Mogu) 3.94 3.16 
Follansbee Steel D0.93 1.46 
Gardner-Denver 1.62 1.99 
General American Transportation.... 3.05 3.84 
General Bronze .......cceccsccseees 1.83 1.79 
General Tire & Rubber............ 3.69 2.99 
Granite City 1.45 
.40 0.98 
Industvial RayOR 1.85 2.16 
Lehigh Portland Comemt. 1.20 1.98 
*1.10 *0.98 
Merritt-Chapman & Scott............ 1.12 1.66 
Minnesota Mining & Mfg........... 4.06 4.18 
Mapes Consolidated ...........+.e0. 2.76 3.09 
1.61 168 
National Cash Register............ 2.03 2.13 
1.79 1.03 
National Transit 0.91 1.26 
Newport Industries ............eeee. 0.84 1.08 
New York Shipbuilding.............. 8.66 7.06 
Norwich Pharmacal 0.89 1.07 
Peoples Drug Stores.............00. 2.32 2.32 
Philadelphia Electric ............-. 1.50 1.37 
Phillips Petroleum 4.26 2.88 
Pittsburgh Coke & Chemical....... 0.27 1.05 
Pittsburgh Forgings ..............- 3.09 3.22 
Pittsburgh Plate Glass.............. 6.08 6.06 
Pitsburgh Screw & MBolt.......... 0.58 0.64 
Pratt & 2.28 2.11 
Quaker State Oi 1,24 1.23 
Railway Equipment & Realty...... 1,85 0.67 
Raybestos-Manhattan 2.67 2.63 
Revere Copper & 1,29 6.84 
Southern Phosphate ...........cees- 0.73 0.48 
2.59 2.63 
Standard Oil Co. (Ohio)............ 7.07 5.31 
Sterchi Bros. Stores............se0. 0.94 1.01 
Sullivan Machinery ............ee 3.35 3.67 
Switt International .......cccccsecs 11.76 14.40 
Sylvania Electric Products.......... 2.04 1.83 
Symington-Gould 0.55 0.53 
United-Carr Fastener .............+ 2.52 2.50 
United Beginesing & Foundry...... 2.80 3.29 
United Profit-Sharing .............. D0.14 D0.10 
U. S. Pipe & Foundry.............. 2.23 2.31 
Woodley Petroleum ................ 0.92 0.99 
6 Months to December 3! 
Republic Drill & Tool.............. 0.26 0.423 
3 Months to December 31 
Food Machinery ..........ccscccoece 2.88 1.73 
12 Months to September 36 
North American Aviation............ 2.44 1.98 
*—Canadian Currency. b—Class B stock. D—Deficit. 
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Pay- Hidrs. of Pe- Pay- Hidrs. of 
Rate riod able Record Rate riod able Record 
Aetna Insurance Co............ 40c Apr. 2 Mar. 15 h Portland Cement ..... 25c Q May 1 Apr. 14 
Ainsworth Mfg. ............. 25c Mar. 29 Mar. 22 25¢ Q Apr. 14 Apr. 4 
Power $5 pf....... $1.25 Q May 1 Apr. 13 MacAndrews & Forbes ........ 35c .. Apr. 14 Mar. 31 
Alaska Packers Assn. ......... $5 .. Apr. 2 Mar. 22 BP WE Wile ceccncesceccces 1.50 Q Apr. 14 Mar. 31 
Bakeries .........- 50c .. Apr. 2 Mar. 19 Pwr. & Lt. 7% pf...$1.75 Q Apr. Mar. 15 
25c .. Mar. 30 Mar. 23 1.50 Q = 2 Mar. 15 
Do C ~ ere 25c .. Mar. 30 Mar. Miss. Pwr. & Lt. $6 pf..... 1.50 Q 1 Apr. 14 
American Brake Shoe ......... 25c .. Mar. 31 Mar. 22 Mo. Gas & Elec. Service...... $1 .. Apr. 5 Mar. 22 
1% Q Mar.31 Mar. 22 Missouri Pwr. & Lt. $6 pf...$1.50 Q Apr. 2 Mar. 15 
Amer. Car & Fdry. 7% pf...$1.75 .. Apr. 2 Mar. 26 Monroe Loan Society ‘‘A”..... 5c Q Apr. 16 Apr. 9 
American Hydraulics ......... 5e .. Apr. 5 Mar. 15 Nat’l Bond & Share.......... l5c .. Apr. 16 Mar. 29 
American News Co. ........... 35e .. May 15 May 5 Nat’l Dept. Stores.......... 12%c Q Apr. 16 Apr. 2 
Angostura-Wuppermann ........ 5e .. Mar. 30 Mar. 20 S Apr. 2 Mar. 24 
Art M 50c .. Apr. 2 Mar. 22 Nat'l 20¢ Q 16 Mar. 31 
25c Q Apr. 2 Mar 19 Nat’l Food Prod. Cl B....... ay 1 Apr. 18 
Attleboro Gas Light ........... $2 Q Apr. 2 Mar. 15 Newport Electric 6% pf. $1.50 Q Apr. 2 Mar. 15 
Bangor Hydro-Elec. .......... l5c .. Apr. 20 Apr. 2 No. Amer. Rayon ‘‘A’ “B”..50¢ .. Mar. 30 Mar. 28 
Bank of New York.......... $3.50 Q Apr. 2 Mar. 23 Northern Indiana P.S. oe Mt. 1.25 Q Apr. 14 Mar. 31 
25c .. Mar. 31 Mar. 23 Northwestern Elec. -$1. Q Apr. 2 Mar. 20 
i [jee 68%c Q Apr. 2 Mar. 23 hh, eee 5 Q Apr. 2 Mar. 20 
ee ee 30c .. Apr. 2 Mar. 22 Ohio Public Service 7% pf..$1.75 Q Apr. 2 Mar. 30 
Ww Mills Cl “‘A’’.20c .. Mar. 31 Mar. 21 0 Q Apr. 2 Mar. 20 
Brompton Pulp & Paper...... Q Apr. 14 Mar. 22 SS ae $1.37% Q Apr. 2 Mar. 20 
l5e .. Apr. 2 Mar. 10 acd 5 Q Apr. 2 Mar. 20 
$1.75 Q Apr. 2 Mar. 10 | Oliver Corp. 4%% conv...$1.12% Q Ape. 30 Ape. 14 
Budd (E. G.) Mfg........... -. Apr. 6 Mar. 27 Overseas . 31 r. 21 
$1. Q June 1 May 22 Pacific Gas & Elec........... 50c Q Apr. 16 Mar. 30 
‘Calif. Oregon Pwr. 7% pf...$1.75 Q Apr. 14 Mar. 31 Panhandle Prod. & Ref...... 10e .. Apr.16 Mar. 31 
$1. Q Apr. 14 Mar. 31 & Rubber........ 15c Q Apr. 10 Mar. 27 
Do 6% pf. (1927)......... $1.50 Q Apr. 14 Mar. 31 Philadelphia Co. .......... 12%c .. Apr. 25 Apr. 2 
Carey (Philip) Mfg. ........ 1 Q Mar. 31 Mar. 15 6% $1.50 S May 1 Mar. 31 
Carolina, Clinch. & Ohio Ry.$1.25 Q Apr. 20 Apr. 10 , BB yh Serre $1.25 Q Apr. 2 Mar. 22 
Carolina Pwr. & Lt. $7 pf...$1.75 Q Apr. 2 Mar. 17 ip M Bc ccsstsis 75¢ Q Apr. 15 Mar. 30 
$1.50 Q Apr. 2 Mar. 17 | DO $1.50 E Apr. 15 Mar. 30 
Carter (J. W.) Co........... 15ec Q Mar. 29 Mar. 21 SS eee 1 Q May 1 Apr. 16 
40c .. Apr. 2 Mar.12 | Polaris Mining .............. 10c .. Apr. 20 Mar. 21 
ob, SSeS $1.75 Q Apr. 2 Mar. i2 Pond Creek Pocahontas....... 50c .. Apr. 2 Mar. 22 
Cen Aguirre Asso. ...... 37%ce Q Apr. 16 Mar. 31 Procter & Gamble 8% pf..... $2 Q Apr. 14 Mar. 23 
12%c Q May 1 Apr. 16 5c Q Apr. 2 Mar. 24 
+ 12%c Q May 1 Apr. 16 xt ong $1.25 Q Apr. 2 Mar. 24 
Colgate-Palmolive-Peet ....... 25c Q May 15 Apr. 19 25c .. Mar. 20 Mar. 12 
Corn N. Bk. & Tr.(Phila.) 50¢ Q Apr. 2 Mar. 17 25c Q May 15 Apr. 14 
6 ~ Seaway .. Apr. 2 Mar. 24 Spicer Mfg. $3 pf ‘‘A’’...... 75¢ Q Apr. 16 Spe. 5 
Cudahy Packing Co. .......... 30e Q Apr. 16 Apr. 2 Taunton Gas Light............ $1 Q Apr. 2 . 15 
S May 1 Apr. 20 .. Apr. 10 Mar. 26 
$3.50 S May 1 Apr. 20 Texas Elec. Service $6 pf...$1.50 Q Apr. 2 Mar. 17 
SD. opcabscancseaee .. Apr. 16 Mar. 30 & lt. 7% of. 1.75 Q@ May 1 Apr. 10 
Dow Chemical Co. $4 pf....... $1 @ Apr. 16 Apr. 2 Sf po ere 0 Q May 1 Apr. 10 
Tire Rubber 50c .. Apr. 20 Apr. 5 | Thew Shovel Apr. Mar. 24 
Grain & Malt...... 25c Q Apr. 30 Apr. 15 Toledo Edison 7% pf........ 584%c M Apr. 2 Mar. 20 
Gannett Co. $6 t cL oe $1.50 Q Apr. 2 Mar. 15 ere 50c M Apr. 2 Mar. 20 
General Instrument .......... Q Apr. 2 Mar. 20 ee ee err 1%c M Apr. 2 Mar. 20 
General Machinery Corp....... 75c .. Apr. 2 Mar. 17 | Trenton Bank. Co. (N.J.)....70¢ Q Apr. 2 Mar. 22 
EE EE | cnovsbicsieccth .. Apr. 25 Apr. 10 | Tri-Continental $6 pf...... $1.50 Q Apr. 2 Mar. 23 
Grief Bros. Corp. United Milk Prod........... .. Apr. 2 Mar. 24 
Q Apr. 2 Mar. 24 Do $1.25 .. Apr. 2 Mar. 24 
Hart, Schaffner Marz..... 40c Q foe. 27 Apr. 10 United Shoe Machinery..... 62%c Q Apr. 5 Mar. 20 
Hershey Creamery ............ 50c Q . 31 Mar. 23 Universal Leaf Tob. 8% pf..$2 Q Apr. 2 Mar. 22 
Household Finance 5% pf....$1.25 Q Apr. 14 Mar. 31 Universal Pictures .......... 50e Q Apr. 30 Apr. 16 
Hussmann-Ligonier ........... 15e Q May 1 Apr. 20 Utah-Idaho Sugar 60c pf..... 15e Q Mar. 31 Mar. 26 
Industrial Rayon $4.50 pf..$1.12% Q Mar. 31 Mar. 23 Western Union Tel. Cl ‘‘A’’.50c .. Apr. 16 Mar. 23 
Interchemical Corp. ......... 40c .. May 1 Apr. 20 
ccd $1.12% Q May 1 20 
Inter-Mountain Tel. .......... 40c .. Apr. 2 . 22 
Do Dre cccknshookakee 40c .. Apr. 2 Mar. 22 . Apr. 2 Mar. 20 
Intl. $1 Q Apr. 14 Mar. 30 
IntL pf. ....$1.25 Q Mar. 31 Mar. 21 2 Mar. 21 
Intl. Utilities $3.50 pf..... 87%c Q May 1 Apr. 20 ‘ 15 Apr. 30 
Investors 13e Q Apr. 19 Mar. 31 
Iowa Pwr. & It. 7% pif..... # 75 Q Apr. 2 Mar. 15 Apr. 2 Mar. 15 
1.50 Q Apr. 2 Mar. 15 Apr. 2 Mar. 19 
Island Creek Coal ............ 50¢c Q Apr. 2 Mar. 22 
= © *apeecaeceegeqce: $1.50 Q Apr. 2 Mar. 22 Apr. 2 Mar. 15 
Kansas City So. $4 pf........ 50c .. Apr. 16 Mar. 31 Apr. 2 Mar. 15 
Kaufmann Dept. Stores ....... 25c .. Apr. 28 Apr. 10 Apr. 2 Mar. 15 
5c May 1 Apr. 14 Mar. 31 Mar. 
Laclede Steel Co. ............ 25¢ Mar. 31 Mar. 24 Mar. 31 Mar. 15 
50e Apr. 16 Mar. A 
_ . 31 Apr. 
Do Class “B” ...........+. 8e Q Apr. 16 Mar. 31 Apr. 2 Mar. 24 
carriers also include substantial 


BUS INDUSTRY 


Concluded from page 9 


development of vehicles of even 
greater seating capacity for mainline 
routes ; installation of more comfort- 
able passenger seats; improved air- 
conditioning equipment ; utilization of 
more efficient power plants (with 
the possible development of airplane 
type motors); use of lighter metals 
in the construction of bodies and 
working parts and full exploitation of 
improvements in the products of tire 
companies, brake manufacturers and 
other suppliers. Postwar budgets of 


expenditures for new terminal facili- 
ties, many of which will be erected 
in small cities, and improved rest 
stops and eating facilities. 

Extensive plans have been de- 
veloped for an intensive promotion 
of all-expense highway tours in the 
postwar period. These trips will not 
only include points of interest within 
the United States, but also vacation 
spots in Alaska and Mexico over the 
newly constructed Alaskan and Mexi- 
can highways. Preparations are under 
way for intensive solicitation in for- 
eign markets. 

Statutes and administrative rulings 
of regulatory bodies in the 48 states 
and the District of Columbia are not 
only lacking in uniformity, but in 
many cases they impede the free 


movement of vehicles across state 
lines. In addition, certain so-called 
uniform standards, such as maximum 
width and weight and singlt vehicle 
length, have been in force for many 
years and do not take into account 
recent trends in the construction of 
wider, straighter and more durable 
highways which are well adapted to 
larger and heavier vehicles. The eco- 
nomic as well as public demands 
for more commodious vehicles with 
greater capacity make desirable not 
merely uniformity in existing regu- 
lations, but the enactment of new 
laws which will permit vehicles of 
increased size and weight to be 
operated. 

Plans for the future also include 
a revolutionary program which would 
provide the American public with 
integrated air-bus transportation fa- 
cilities. To this end, several of the 
carriers have applied to the Civil 
Aeronautics Board for certificates to 
operate helicopters, or similar air- 
craft, to perform an essentially local 
air service directly to and from land- 
ing platforms located on or adjacent 
to bus passenger stations. This serv- 
ice would also be coordinated with 
that of the trunk airlines. It is be- 
lieved that this proposed service will 
not compete substantially with that 
of either the bus or the trunk airlines 
and that it will tend to provide both 
of these carriers with a large volume 
of additional travel. 

The intercity bus industry is justly 
proud of its achievement in serving 
the nation at war. It should prove an 
equally important factor in the move- 
ment of passengers under peacetime 
conditions. The industry not only 
plans to provide the American public 
with the finest possible bus travel 
facilities, but it also intends to assume 
its full share of the responsibility for 
maintaining postwar employment at 
high levels. 


ADVERTISING 
In All Its Branches 
Plans Prepared—Conference Invited 
Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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60 MILLION JOBS? 


Continued from page 7 


evitably appears in any discussion of 
employment. Unfortunately the causal 
relationship between these two factors 
is widely misunderstood. 

The figures in the tabulation 
emphasize several notable features of 
employment and national income pro- 
duced. In the estimates for future 
years, allowance has been made for a 


gradual decline in the emergency: 


labor force, and that part remaining in 
in 1950 will not be sufficient to offset 
war casualties. Of the several esti- 
nfates of employment levels through 
1950, including some by government 
bureaus, none goes as high as 60 
million, but range from 53.3 million 
to 57.5 million. 


Buying Power 


National income produced is of 
course meaningless until it is adjusted 
to the purchasing power of the dollar. 
For example, unadjusted income in 
1944 was almost double that of 1929, 
but it can hardly be said that we 
are twice as well off. 

The tabulation shows also that the 
levels of national income and employ- 
ment rise and fall together, but this 
is no basis for the widely held notion 
that changes in national income create 
changes in employment levels. Na- 
tional income produced consists of in- 
come paid out in wages, salaries, divi- 
dends, interest, entrepreneurial in- 
come, net rents and royalties, plus 
corporate savings. National income is 
a measurement of that which has oc- 
curred, promising nothing for the fu- 
ture. The 1929 peacetime high of 
$83.3 billion was followed in succes- 
sive years by $68.9 billion, $54.5 bil- 
lion and $40.0 billion. If national in- 
come creates anything, it is misunder- 
standing. 

Perhaps the greatest weakness in 
some current discussions of postwar 
employment is a failure to recognize 
that population increases since the 
prosperous year of 1929 do not sup- 
port the premise that 60 million work- 
ers and prosperity are inseparable, 
and that there may not be 60 million 
People who will actually desire to 
work when normal conditions are re- 
stored. 
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Philip Morris & Co. Lta., Inc. 


per share on the 
Stock, 4% Series, has been declared 
payable May 1, 
Preferred Stock of record at the close 
of business on April 16, 1945. 


lar quarterly dividend of 75¢ per share 
and an extra dividend of 
share on the Common Stock, payable 
April 16, 1945 to holders of Common 
Stock of record at the close of busi- 
ness on March 30, 1945. 


“Call for 
PHILIP MORRIS” 


New York, N. Y. 4 
March 14, 1945. 


A regular quarterly dividend of $1.00 
Cumulative Preferred 


1945 to holders of 


There also has been declared a regu- 
$1.50 per 


L. G. HANSON, Treasurer. 


PHILADELPHIA ELECTRIC 
COMPANY 


Notices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable March 31, 
1945, to Stockholders of record at the 
close of business on March 9, 1945, for 
the quarter ending March 31, 1945. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable March 31, 1945, to 
Stockholders of record at the close 
of business on March 9, 1945. 


QLC-F- 


AMERICAN CAR AND FOUNDRY 


COMPANY 


30 CHURCH STREET 
New York 8, N. Y. 


There has been declared, out of the earnings 
of the fiscal year now current, a dividend of 
one and three-quarters per cent (134%) on 
the preferred capital stock of this Company, 


payable April 2, 


1945 to the holders of 


record of said stock at the close of business 
March 26, 1945. , 
Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 


CHARLES J. Harpy, Chairman 
Howarp C, Wick, Secretary 


March 15, 1945 


Checks will be mailed. 
C. WINNER, 


Treasurer 


February 27, 1945 


BORATORIES 


63rd CONSECUTIVE 
DIVIDEND ON COMMON STOCK 
A quarterly dividend of 40c a share, 
’ plus an extra dividend of 15c a share, 
has been declared on the common 
stock of this company, payable on 
March 31, 1945, to stockholders 
of record March 8, 1945. 


* 


Universal Pictures 
Company, Inc. 


& 


DIVIDEND 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding stock of the Com- 
pany, payable April 30, 1945 to 
stockholders of record at the close of 
business on April 16, 1945. 


e 4% CUMULATIVE PREFERRED STOCK 
A quarterly dividend of $1.00 a share 
has been d on the 4% cumula- 
tive preferred stock of this company, 

yable on April 16, 1945, to stock- 
ers of record April 2, 1945, 
S. DeWrrt President 


DIVIDEND NOTICES 1004 
“A” COMMON: A dividend of 50 


An initial dividend for the period 


CONTINENTAL 
CAN COMPANY, Inc. 


from 


March 19, 1945 to April 1, 1945 of twelve 
and one-half cents ($.12%) per share 
on the $3.75 cumulative preferred stock 
of this Company has been declared pay- 
able April 1, 1945, to stockholders of 
record at the close of business March 
28, 1945. Books will not close. 

SHERLOCK McKEWEN, Treasurer. 


cents per share on the “A” Common 
Stock will be paid April 2, 1945, to 
stockholders of record March 20, 1945. 


PRIOR PREFERRED: The additional 
“if earned” dividend of $3.00 per share 
on the Prior Preferred Stock havin 
been earned in 1944 will be paid Ap 
2, 1945, to stockholders of record March 
20, 1945. Cy 

This dividend is in addition to. the 
fully cumulative annual dividend of 
$3.00 per share which was paid quarterly 
as due on the first days of February, 
May, August and November. 


A. B. Newhall, Treasurer 
Dewnioon 


Your Dividend Notice ia 
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Atchison, Topeka & Santa Fe Ry Co. 


Southern California Edison Company, Ltd. 


Earnings & Price Range (SF) 


== 


Data revised to March 21, 1945 


incorporated: 1895, Kansas, as successor to 
the old Atchison, Topeka and Santa Fe 
Railroad Company. Office: 80 East Jackson 
Bivd., Chicago, Ill. Annual meeting: Fourth 
Thurs: in April at Topeka, Kansas. 
Number of stockholders (1944): Preferred, 
21,011; common, 38,390. 

Capitalization: Long term debt. .$242,742,500 
*Preferred stock 5% 


cum. ($100 par)........... -1,241,728 shs 1937_°38_'39_ "40 “4243 


Data revised to March 21, 1945 gonarnings & Price Range (SCE) 


Incorporated: 1909, California. Office: Edi- 40 
son Building, Los Angeles, Calif. Annual 30 


PRICE RANGE 


Common stock ($100 par)......2,427,060 shs 
* Not callable. 


Business: One of the largest railroad systems in point of 
mileage in the U. S.; operates approximately 13,100 miles. 
Main line runs from Chicago via Kansas City to San Francisco 
and Los Angeles. 

Management: Very conservative and capable. 


Financial Position: Strong. Working capital December 31, 
1944, $41.8 million; ratio, 1.2-to-1; cash and equivalent, $160.6 
million. Book value of common, $306.76 a share. 

Dividend Record: Payments on preferred each year since 
1899. Common dividends 1901-1932; 1934-1937; 1940 to date. 

Outlook: For the duration, traffic will continue at high 
levels. Postwar volume will be determined largely by traffic 
in wheat, fruit and vegetables. 

Comment: Preferred is of good investment grade. Large 
debt reductions in recent years have helped common regain 
much of its former investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 

Earned per share.............. $0.60 $0.83 $0.95 $2.69 $9.90 $27.79 $21.11 $19.91 

Dividends paid .............. 2.00 None None 1.00 2.00 6.00 6.00 6.00 
Price Range: 

94% 44% 30% 25% 31% 53 67 83% 

32% 22% 15 13 18 27% 44 53% 


Sharon Steel Corporation 


Earnings & Price Range (SSH) 
Data revised to March 21, 1945 50 ; 


40 PRICE RANGE 
Incorporated: 1900, Pennsylvania, as Sharon 30 
Steel Hoop Company. Present title adopted | 20 eT 
1936. Office: Sharon, Pa. Annual meeting: 10 

0 


Last Tuesday in March. Number of stock- 
holders 


FARNED PER SHARE 


(December 31, 1944); Preferred, 
1,582; common, 2,842. 4 
term debt. . .*$1,600,000 DEIFCIT PER SHARE 
Common stock (no par)......... 392,331 shs 


*Bank loans. 7Callable at $105 per share and convertible into common stock at $45 
per share through May 1, 1946; thereafter at $50 per share through May 1, 1951, 
taking preferred at $100 per share. 


Business: A relatively small semi-integrated producer of 
hot- and cold-rolled strip, bars and stainless steel strip. Cus- 
tomers include automobile, aircraft, electrical equipment, fur- 
niture, refrigerator, stove, machinery, railroads and toy makers. 

Management: Able and experienced. 


Financial Position: Strong. Working capital December 31, 


1944, $12.1 million; ratio, 4.3-to-1; cash, $8.4 million. Book 
value of common, $32.06 per share. 
Dividend Record: Varying payments 1916-18; 1926-30: 


1936-37; 1940 to date. 


Outlook: Nature of company’s normal customers suggests 
that its early postwar experience will be better-than-average 
for the industry. Later on, the general business cycle will 
largely determine year-to-year results. 

Comment: Erratic past record dictates a speculative rating 
for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.57 $0.59 $0.79 $1.10 $2.98 $1.05 32%—20% 
1.01 1.63 1.16 0.74 2.83 1.20 42%—15 
D0.58 69 24 0.49 None 23 —10 
DO.17 D0.57 10.35 0.98 D0.11 None 21%—10 
0.60 0.01 0.74 1.45 2.65 0. 16%— 8 
0.82 0.87 0.86 0.85 3.40 1.00 14%— 7% 
0.23 0.17 0.24 1.13 1.97 1.00 18%—13 


meeting: Third Friday in April. Number 20 

of stockholders (December 31, 1944): Orig- 10 

inal preferred, 1,467; preferred, 47,519; com- 0 

mon, 44,731. EARNED PER SHARE $3 
Capitalization: Long term debt. .$138,000,000 

“Preferred stock 5% original... 160,000 shs 

Preferred stock 6% cum....... 1,907,256 shs 

Preferred stock 54%% cum......1,399,601 shs 

Cc stock ($25 par).......3,182,805 ghs 


*Is entitled to the highest annual rate on any preferred stock outstanding and 
Participates equally with common after latter has received dividend equal to highest 
rate of any preferred. Original preferred is not callable—other preferreds callable at 
$28.75 per share and accrued dividends—par value of all preferreds, $25. 

Business: Owns and operates electrical properties serving 
central and southern California. Company is one of the largest 
contractual users of Boulder Dam power. 

Management: Highly regarded in the utility field. 

Financial Position: Satisfactory for a utility company. 
Working capital December 31, 1944, $10.9 million; ratio, 1.4-to-1; 
cash and U. S. Govt. securities, $32 million. Book value of 
common, $22.56 per share. 

Dividend Record: Common payments at varying rates in 
every year since 1910. 

Outlook: Although wartime demand has lifted power sales, 
this has been more than offset by tax increases. Territory’s 
growth characteristics are favorable for longer term. 

Comment: Although dividend payments have declined in re- 
cent years, chief appeal of the common stock continues to be 
for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's 
Dec, 31 Total Dividends Price Range 


$0.51 $2.45 $1.50 0 —25% 
0.42 2.20 1.62% 32%4—17% 
0.62 2.10 1.75 5 —19 
0.56 2.40 1.75 —23 
0.45 2.29 1.90 30%—23 
0.66 2.38 1.75 23 —16 
0.38 1.59 5 21 —15 
0.26 1.44 1.50 25%4—21% 
0.41 1.67 1.50 26 %—22% 


John R. Thompson Company 


Earnings & Price Range (THM) 

Data revised to March 21, 1945 24 
Incorporated: 1914, W. Va., to acquire 15 
an established business, Office: 350 North |f 10 
Clark St., Chicago, Il. Annual meeting: [| 5 
Third Tuesday in March. Number of stock- 0 


PRICE RANGE 


holders (February 20, 1945): 1,624. 
Capitalization: Long term debt........ None : $1 
“Capital stock ($25 par)..... 296,300 shs 0 

*Bickfords, Inc., owns 28%. 1937 ‘39 ‘40 ‘41 ‘42 ‘43 1944 $1 


Business: Operates a chain of some 89 cafeteria-type restau- 
rants, with 37 units in Chicago, 7 in the New York area and 
the remainder in other cities. The chain served about 59 
million persons in 1944. Company also operates under the 
name of “Henrici’s.” 

Management: Under leadership of the son of the founder. 

Financial Position: Strong. Working capital December 31, 
1944, $3 million; ratio, 4.1-to-1; cash and U. S. Gov'’ts, $3.2 
million. Book value, $27.03 per share. 

Outlook: High volume and improved margins have helped 
to strengthen wartime earning power. Of more lasting signifi- 
cance have been marked progress in rehabilitation of the 
chain and reduction of former burdensome rentals. 

Dividend Record: Various payments 1916-37 and 1942 to date. 

Comment: The competitive nature of the business places 
the shares in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.03 D$0.15 D$0.23 D$0.23 D$0.64 $0.37% 15%— 4 
1938 D0.3 0.10 DO0.83 . None — 
939..... -. D043 D0.07 D0.43 0.12 D0.81 None 4%— 2 
1940....... D0.18 DO.04 D0.11 0.24 D0.09 None 6%— 4 
1941. 0.13 D0. D0.12 0.46 0.24 None 6 
1944 errr 0.55 0.37 0.51 0.27 1.70 1,25 18%—11% 


*After 84 cents postwar contingency reserve. 
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Chain Belt Company 


Lehigh Portland Cement Company 


Data revised to March 21, 1945 see ee 
Incorporated: 1892, Wisconsin. Office: 1600] 201 o 
West Bruce Street, Milwaukee, Wise. An- | 15 
nual meeting: Second Wednesday in January. | 10 
Number of stockholders: Not reported. 5 
Capitalization: Long term debt........ None | © [Fiscal year nas Oot. 31 
Capital stock (no par)........... 486,775 shs TARNED PER SHARE S 

AY) 
1937 '38 ‘39 “42 ‘43 1944 


Business: A leading manufacturer of chain and transmission 
equipment, construction machinery, and conveyors and sew- 
age treatment equipment. Also does a jobbing business in 
gray iron and malleable castings, and sells engineering serv- 
ices in connection with products. For the duration, combat 
equipment will continue to represent the major part of output. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital January 
31, 1945, $6.2 million; ratio, 3.1-to-1; cash, $2.8 million; U. S. 
Gov’ts, $678,801. Book value of capital stock, $18.51 a share. 

Dividend Record: Good. Varying disbursements each year 
since 1902. 

Outiook: Following reconversion, and satisfaction of pent- 
up demands for company’s normal products, sales and earn- 
ings are likely again to fluctuate in sympathy with the 
business cycle. 

Comment: Stock is a well-situated cyclical speculative- 
investment. 


“EARNINGS, DIVIDEND PRICE RANGE OF CAPITAL STOCK: 


Years ended Oct. 31: 1936 1938 1939 1940 1941 1942 1943 1944 

Range: 4% 24% % 
16 22% 22 21% 19 19 23 

11% 12 15 15 15 15% 17% 


*Allowing for 3-for-1 split-up in 1937. Calendar years. %10 months through 
Cae A. Shor year changed). §Chicago Stock Exchange prices 1935-38 and 1939 
low; 1 Y. Stock set August 31, 1939. {Includes postwar refunds, 64 
cents ‘and 62 cents in 194 


Congoleum-Nairn, Inc. 


Data revised to March 21, 1945 sgarnings & Price Range (COG) 


Incorporated: 1919, New York, as Congoleum 4° 1] 

Co., Inc., successor of business originally | 30 | 
started in 1916. Present name adopted in | 20 

1924. Office: N. J New “es 10 


Kearney, 
office: 295 Fifth Avenue, New York, N. Y. | 0 
Annual meeting: First Wedn ednesday in June. 
Number of stockholders (December 31, 1943) : 
Capitalization: Long term debt........ Non 
Capital stock (no par)......... 1,243,000 she 


EARNED PER SHARE 


Business: A leading manufacturer of linoleum and felt base 
floor and wall coverings. Products are sold under advertised 
trade names: “Sealex,” “Gold Seal Congoleum,” “Crescent” and 
“Treadlite.” Bulk goes to wholesalers and department stores. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital December 31, 
1944, $16.1 million; ratio, 4.6-to-1; cash, $2.7 million; U. S. 
Government and municipal securities, $5.8 million. Book value 
of capital stock, $20.99 a share. 

Dividend Record: Dividends paid each year 1920 to 1925, and 
1931 to date at varying rates. 

Outlook: Company faces little reconversion difficulty from 
production of war items. Over the long term, the volume of 
deferred civilian demand should maintain operations at a 
satisfactory rate. Although price competition and raw material 
costs tend to restrict profits on occasion, the company seems 
less vulnerable to raw material shortages than other divisions 
in the household furnishings business. 

Comment: The capital stock is one of the better equities in 
its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$1.21 $2.05 $1.85 44%—30% 
0.92 2.03 2.00 45%—20 
6000090060000 0.76 1.02 0.75 29%—15 
0.74 0.96 1.70 1.50 30%—19 
0.61 0.69 1.30 1,25 24%—14 
0.94 0.68 1.62 1.50 18%—13% 
0.62 0.68 1.30 1,25 18%—12% 
0.53 0.71 1,24 1.00 25 —17 
0.68 0.80 1,48 1.25 29%—21 


MARCH 28, 1945 


min Price 
Data revised to March 21, 1945 ne & Range (LPT) 
Incorporated: 1897, Pennsylvania. Office = 


Allentown, Pa. New York Office: 51 Eas: 30 PRICE RANGE 
42nd Street. Annual meeting: Third Wed 15 o 
nesday in rs — of stockholders 
$3 


mon, 4,564, 


Capitalization: Leas term debt........ None 
“Preferred stock 4% cum. conv. 

Common stock ($25 par)........ 726,284 shs 


“Convertible into four shares of common; redeemable at $110. 


Business: One of the largest cement producing units in the 
U.S. Product is sold under the trade name “Lehigh,” and 
accounts for about 10% of total domestic output. Operates 13 
plants with an annual capacity of 22 million barrels. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $12.5 million; ratio, 11.6-to-1; cash, $3.5 million; U. S. 
Government securities, $5.8 million. Book value of common 
stock, $44.19 per share. 

Dividend Record: Regular payments on present preferred. 
Varying disbursements on common, 1899-1931, and 1936 to date. 

Outlook: Virtual completion of domestic military construc- 
tion has reduced demand and earnings sharply, but postwar 
national road-building programs and deferred civilian demand 
present favorable prospects. 

Comment: Preferred is a businessman’s risk. Common car- 
ries the risks typical of construction industry equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 months ended: Mar. 31 June30 Sept. 30 Dec.31 Dividends Price Range 
1996 ...ccccccses $0.28 $1. 38 $3.47 $2.91 $2.00 45%—15% 
2.88 2.24 1.41 1.33 1.50 51%—14 
BB. 0.77 0.39 0.34 0.63 1.00 25% —13% 
1989... 1.08 1.83 2.43 2.71 1.50 —if 
ee 2.58 2.58 — 2.38 2.41 1.50 25 —15% 
| re 3.11 3.32 3.25 2.78 2.00 26%—19 
2.93 2.68 2.39 2.83 1.50 234%—18 
1948... 2.05 1.88 1.82 1.98 1.50 
0.80 0.67 1.20 1.00 31%—21 


*Based on shares outstanding at end of periods. 


Mullins Manufacturing Corporation 


, Earnings & Price Range (MNS) 
Data revised to March 21, 1945 25 
Incorporated: 1919, New York, as the Mul-| 22 [ 
lins Body Corp.; present title assumed in 10 PRICE RANGE 
1927. Main Office: Salem, Ohio. Annual 1 
meeting: Fourth Savarday, in March at 63} 5 seal a 
Wall Street, New York, 0 EARNED PER SHARE S 
Capitalization: Long torm *None 
tPreferred stock $7 cum......... 28,775 shs DEFICIT PER SHARE $1 
TClass B ($1 546,050 shs 
* $5 million notes carried as current la- 
bility 31, 1944). {No 
deemable at $105 per share. Dividend 


cumulative only when earned. tAbout 33% — by Sharon Steel Corp. 


Business: Normally manufactures stamped metal auto parts, ~ 
kitchen and bathroom stampings, washing machine tubs, and 
refrigerator parts, but is now concentrating on war products. 

Management: Principal officers with company over ten years. 


Financial Position: Satisfactory. Working capital December 
31, 1944, $3.3 million; ratio, 1.4-to-1; cash and Govt. securities, 
$5 million. Book value of class B stock, $7.26 per share. 

Dividend Record: Irregular. Paid 50 cents on common in 
1936, 100% in stock in 1937, and 50 cents in 1944. 


Outlook: Products diversified. No longer dependent on auto- 
motive industry. War orders and expected new business ap- 
parently assure capacity production for the term of the war. 
In postwar period sales should follow trend of general busi- 
ness. 

Comment: Elimination of arrears to December 31, 1944, has 
improved the position of the preferred, but both classes of 
stock are speculative. 


*EARNINGS. DIVIDEND opus AND PRICE RANGE OF CLASS B STOCK: 


Years oe Dec. 31: ee 937 1938 1939 1040 1941 1942 1943 1944 
Earned per share.. $0.9: $0. 52 D$1.49 D$0.10 17 $1.32 $0.63 §$$0.87 §$1.85 
None None 0.50 


Dividends paid..... 0.25 t... None None None None 
High 19% 19% 8% 5% 3% 10 
TOW cccevtccccccece 5% 4% 4 3% 2% 1% 2 2% 4 
*Adjusted for the 100% stock dividend in 1937. heen stock dividend. §Includes 
postwar refund: 24 cents per share 1943 and 57 cents in 1944. 
23 
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« REAL ESTATE > 


MARYLAND 


FOR SALE 
CHESAPEAKE VIEW FARM 


Fine farm of 148% acres of fertile land; splendid 
water supply; numerous buildings in good shape; 
ten-room tenant house with hot-water heat; bath; 
electricity; gas; electric pump, etc. Fine, roomy 
Manor House with all conveniences, including 
oil heat; excellent supply gas; electricity, 
etc. ; 3-car garage. amily home, fine for 
entertaining; also, he smali club house pos- 
sibilities ; one-third mile water front with boat- 
ing, a and ducking. The entire place fronts 

id Post Road, the leading artery from the 
— to New England, Convenient to both the 
Penna. and B: & O. Railroads as well as the 
Greyhound Bus Line. Not the least attraction 
is the magnificent view across the bay and 
country. Built by owner whose ill-health com 
pels the sale of this property for less than “half 
its cost. 
Communicate with owner, whose address is: — 

(Miss) Eleanor DeForest Boteler 

Star Route—Havre de Grace—Maryland 

Telephone: Havre de Grace 475. 


MONTANA 


STOCK ranch in the big snowy range in Mon- 
tana with 30,000 acres deeded, 20.000 acres leased 
and 2,000 acres irrigated ; splendid set of build- 
ings with 1,200 cattle, 120 horses and fully 
equipped ; — only $420,000, or $250,000 with- 
out stock and equipment. For information re- 
garding this ranch or for information regarding 
other larger or smaller Montana ranches write 
Streeter Bros., Realtors, P. O. Box No. 1392, 
Billings, Mont. 


NEW JERSEY 


OLD DUTCH Colonial, built about 1825, 4 
acres, 7 miles south of Somerville, fully restored, 
without destroying its antiquity. First floor: 
living room, fireplace with heatolator, dining room 
foyer, kitchen tiled to ceiling, laundry, lavatory; 
original beamed ceilings; 2d floor, 3 bedrooms, 
tiled bath, plenty closet room. Hardwood floors 
throughout, insulated all sides, oil steam heat, 
deep well with pump, cellar, copper plumbing. 
Two-story double garage, chicken house, 140 
birds, both buildings concrete floors. Orchard 
beginning to bear apples, pears, plums and 
cherries. All buildings newlv painted. com- 
muting. No reasonable offer refused. Delivery 
60 davs. Box No. 174. c/o Financial World. 


EXCELLENT dairy farm, 150 acres, frontage 
main highway. Dwelling mod. equipped. 4-rm. 
tenant house. New mod. barn, 37 stanchions, 
room for 4 more (Grade A or certified.) Silo 
and milk hse. Other bldgs. in good repair. 
$20,000 financed. Write Mr. Gd Cole & Edgar, 
25 E. Main St., Moorestown, N. J. 
(OTHER FINE FARM LISTINGS) 


NEW YORK 


LOCATED in quiet place, % mile from State 
road, 50 miles N. Y. 6 acres good land. 
all tillable; house, 9 rooms and bath, insulated, 
screens, storm windows. oil heat, furniture, elec- 
tric stove, refrigerator, dining room, electric water 
heater; 41 fruit trees, good barn, 2-story: room 
for 2 cars, all farm tools, chicken house. A 
bargain for some gentleman who wants a quiet 
country home. Price $12,000; terms. J. 
Keenev. Chester. N. Y. 


500 ACRES on Lake $2,800. 
Summer Homes, Mountain Farms, timber 1a 
30 Hotels, Boys’ Camps, Dude Ranches, Tour- 
ists, Bars. Send for booklet. Earl Woodward, 
Lake George, N. Y. 

NORTH CAROLINA 

A PEACH OF A PLACE 
For PEACHES 

512 acres, near West End, No. Carolina. Land 
now covered with Southern Pine trees. Located 
on highway. Peach orchards on both sides. Good 
rich black sandy soil. Estate will make good deal 
to right parties. For full details wrtie H. Y., 
405 Walnut St., Kansas City, Mo. 

PENNSYLVANIA 


75 ACRES Bucks County, 7 acres meadow, 9 
acres pasture, bal. for crops, 9 room stone house, 
fireplace, old-fashioned random floors, oak, hot- 
— heat, bath, electric. Tenant house, 4 rms 
ying & brooder house for 1500 layers, stalls for 
of cattle and 4 all other 
bidgs. View 7 acres timber, 
$17,000. JOHN D. DERSTINE Chalfont, Pn 


TEXAS 


4500 acres, $20 per acre. 6900 acres, $25 per 
acre, well hameovel* stock ranches, ope open for the 
very best stock & ranch men to inspect. F. Bre- 
co, Texas. Phone 38. 


Adjusted for 
240 |— Seasonal Variation 240 
1935-39 = 100 om: 
220 220 
200 200 
INDEX OF 
INDUSTRIAL 160 
140 PRODUCTION 140 
Fed. Reserve Board 
120 120 
1945 
f/Electrical Output (K.W.H.).........- 4.398 4,446 4,400 
§Steel Operations (% of Capacity)..... 96.9 94.5 99.2 
Total Car Loadings (Cars).......... 815,789 776,290 786,442 
“4768 "4765 “4381 
*+Crude Oil Output (bbls.)..........-. 
+Motor Fuel Stocks (bbls.)............ 96,876 97,603 85,269 
7Gas & Fuel Oil Stocks (bbls.) awanauie 78,127 80,465 91,488 
1945 1944 
Mar. 14 Mar. 7 Mar. 15 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,419 $11,517 $11,431 
¥Total Commercial Loans............ 6,186 6,198 6,396 
{Total Money in Circulation............ 25,878 25,864 21,006 
{Brokers’ Loans (New York City)..... 1,327 1,321 1,298 
1 
Mar. 10 - Mar. 3 Mar. 11 
{Bank Clearings, New York City....... $5,846 $6,616 $4,994 
{Bank Clearings, Outside New York wid 4,606 4,994 4,152 
Permits x73.6 y44.8 x40.2 
{Bituminous Coal Output (tons)........ 1,838 21,880 2,050 
At New York, except stee . 20 
middling, per Ib..............  $0.2243 $0.2249 $0.2181 
Oats, white per bushel....... 0.941% 0.94% 1.02% 
Rye, No. 2, Western, per bushel........ 1.37% 1.37% 1.45% 
Wheat, No. 2, red, per bushel........... 1.95% 1.95% 1.86% 
Steel scrap (Iron Age) per ton......... 19.17 19.17 19.17 


*Daily average. 


$000,000 omitted. xJanuary. yDecember. zRevised. 
Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


+000 omitted. §As of beginning of the following week. 


March 
Closing Stock Prices: “14 15 16 17 19 20 
30 Industrials ...... 157.83 158.53 158.92 158.75 157.89 156.37 
20 Railroads ........ 51.41 5254 52.75 5290 5250 51.74 
27.98 28.05 28.15 28.12 28.07 27.80 
59.14 59.67 59.85 59.85 58.62 57.98 
Character of Trading: 14 15 16 17 19 2 
Sales Volume ....... 750,000 800,000 880,000 400,000 1,070,000 920,000 
Issues Traded ...... 830 864 902 706 919 945 
Number of Advances. 443 430 437 280 188 109 
Number of Declines. . 188 233 270 218 580 696 
Number Unchanged. . 199 201 195 208 151 138 
New Highs ......... 21 35 44 28 44 15 
New Tis swans 4 6 9 3 16 38 
Bond Trading: 
Average 40 Bonds... 106.75 10684 106.90 10698 106.90 10681 
Bond Sales (000 omitted ) $8,460 $12,731 $9,220 $6,022 $10,880 $8,094 
The Most Active Stocks—Week Ended March | 20, 1945 a 
et 
Tested Mar. Mar. 20 Change 
International Tel. & Tel.............. 153,900 26% ~— 4 
Missouri-Kansas-Texas R. R. pfd..... 110,000 22% 27% +4% 
New York Central R. R.............. ,600 23% 23% +% 
American Cable & Radio....... aon ,900 12%4 12% —% 
+ 65,800 143% 14% —% 
Commonwealth & Southern........... 200 
Baltimore & Ohio R. R..............- 43,300 15% 155% —% 
Socony-Vacuum .............. ae 42,400 16% 15% — % 
Atlantic Coast Line ...:.............. 41,700 5914 69 49% 
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Upon request on your letterhead, and 
without obligation, any of the booklets 
listed below will be sent direct from the 
issuing firm. Confine each letter to a 
request for a single booklet, giving name 
and complete address with zone. 

ADDRESS: Free Booklets Department, 


FINANCIAL WORLD, 86 Trinity Place, 
New York 6, N. Y. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Report on Reports — Step-by-step discussion 
of the preparation of corporation annyal re- 
ports and similar brochures, prepared by one 
of the leaders in the visual interpretation of 
statistics. 


Preparing for Peace — Inspirational and_in- 
formative booklet designed for executives who 
have the urge to start now in preparing them- 
selves for bigger and more lucrative post- 
war jobs. 


High Yield Preferred — Selection of worth- 
while preferred stocks with unbroken dividend 
records since issuance—most selling below call 
prices and yielding more than 5 per cent. 


Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consl. 4s, 4%s and 
5, 2003, and their possibilities from a post- 
war standpoint. 


Safety First—Income Second — Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 3 per 
cent, available in full paid certificates to solve 
both ordinary and unusual investment problems. 


“Legal” Investment — Federally insured in- 
vestment, suitable for funds of executors, 
administrators, guardians, trustees, savings 
banks and insurance companies, outlined in a 
descriptive folder. 


Family Crest — Authentic coat-of-arms for 
any family located by leading heraldic insti- 
tution. Designs suitable for stationery, book- 
plates, seal rings, etc., presented in illustrated 
booklet. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Hints for Secretaries — A _ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make request on business letterhead. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


Bond Investment—Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investmnt com- 
pany securities. 


Bank Stock Manual — New analytical review 
of the comparative investment position of lead- 
ing metropolitan bank stocks in relation to 
Federal fiscal policies of the past decade. 


Employee Benefit Plans — Fundamentals for 
formulating pension, bonus and profit-sharing 
plans for all types and sizes of businesses, 
gathered together in a 92-page reference—a 
guide for executives seeking appropriate and 
practical programs to improve worker morale. 


J. O'BRIEN, INC. 
Sew YORK, N.. Y. 


Personal 
Supervision 


The investor who follows a 


planned program under the guid- The Key to 
ance of our organization has the Better 
assurance that all new develop-- 

ments and potential influences 


are being constantly appraised 
with respect to their possible 
effects on his individual invest- 
ment program and any necessary changes recommended 


accordingly. 


Solves Your Investment Problem 


After all, handling investments is a 
business in itself, a supplemental busi- 
ness carried on by the investor for the 
purpose of increasing his income, add- 
ing to his principal and safeguarding his 
future. Few investors have the time 
or training to plan and supervise their 
investment programs personally and 
many have found a happy solution to their problem by turning 
the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal supervisory service 
is to be found in the high rate of renewals year after year. Last year 
over 80 per cent of all expiring contracts were renewed and of these 
clients many have been subscribers to our service continuously from 
five to fifteen years. 


Let us help you solve your investment problems as we have helped 
many others. The fee is surprisingly moderate. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


eceeesseseseeecaseses MAIL THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU | 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of 
senrttte with original purchase prices enclosed). What will it cost me? 


My Objective: 


Income [] Capital enhan Safety 
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Bruce Barton, noted author and 
Metropolitan Policyholder. 


policyholder reports 


his life insurance company 


HIS YEAR, in making its Annual Re- 

port to 31,000,000 policyholders, 
Metropolitan decided to try something 
new. 

We asked Bruce Barton, a policy- 
holder, and a well known writer, if he 
would write the report. He agreed. 

So he visited our Home Office, asked 
a host of questions, looked into the facts 
and figures. According to his report, the 
things he learned about the Company 
confirm what the Examiners of the State 
Insurance Department found. Follow- 
ing their most recent official examina- 
tion of the Company they had stated: 

“From this examination, it becomes 
evident that the Company is in strong 


BUSINESS REPORT FOR 1944 


In accordance with the Annual Statement as of December 31, 1944, filed with the New York State Insurance Department. 


financial condition, that its affairs are 
ably managed, and that the business 
of the Company is being operated in 
the interests of its policyholders.” 


One out of every five persons in this 
country is a Metropolitan policyholder, 
If, like Mr. Barton, you are one of this 
group, you'll be more than interested in 
the things he learned. Even if you're not 
a policyholder, you cannot help but 
enjoy reading Mr. Barton’s account of 
what Metropolitan did in 1944 for the 
benefit of policyholders and public. 


If you’d like a copy of this Annual 
Report to Policyholders, entitled, 
“Something New in Annual Reports,” 
write in for it. It’s yours for the asking. 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 
Policy Reserves RequiredbyLaw . . . $5,923,550,602.75 
This amount, together with future premiums and 

interest, is req to assure payment of all 

future policy 


Policy Proceeds and Dividends Held at Interest. 

These are funds left with the company to be paid 
in the future. 

Reserved for Dividends to Policyholders . “ 


Set aside for payment in 1945 to those policyhold- 
ers eligible to receive them. 


Other Policy Obligations roe 
Claims in process of auttlement, 


296,078,543.16 
114,154,637.00 


67,579,917.19 


Taxes Due or Accrued . ote 21,656,953.00 
Includes estimated smount of taxes payable in 

1945 on the business of 1944. 
Special Reserve for investments. . . ,.% 104,368,000.00 
To Provide against possible lose or fluctuation in 

their value 
Miscellaneous Liabilities . . ...... 24,644,127.31 


TOTAL OBLIGATIONS . . . . . « $6,552,032,780.41 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


National Government Securities. . . . . . $3,066,445,698.96 
Uniced States and Canadian. 

Other Bonds - 1,919,930,288.87 
Provincial, “ae and Municipal $ 98,069, 228. 70 

Railroad . + 588,210,136.87 


Industrial and Miscellaneous e 464,534,242.96 


All but $2,407, 086.53 ase Preferred or Guaranteed. 


104,596,021.13 


Loans on RealEstate . . 916,419,648.68 
87 325,964. 20 
Property . 829,093, 684.48 
Loans on Policies. . . 370,567,520.95 
Made to policyholders on the security of their 
policies. 
RealEstateOQwned .... ° 310,793,056.22 


-ancludes $49,148,672.32 real estate under contract 
of sale and $146, 808,180.56 Housing Projects 
and real estate for Company use. 

OtherAssets .. 

Premiums due and deferred, interest and rents due 
and accrued, etc. 


TOTAL ASSETS TO MEET OBLIGATIONS 


Thus, Assets exceed Obligations by $443.417,791.02. This safety fund is divided into 


Special Surplus Funds .... . $15,706,000.00 


Unassigned Funds(Surplus).... . 


143,063,675.82 
163,634,660.80 


$6,995,450.571.43, 


$427,657,791.02 


These funds, representing about 7% of the obligations, serve as a cushion against possible unfavorable experience 
due to war or other conditions and give extra assurance that all policy benefits will be paid in full as they fall due. 


NOTE:—Assets carried at $332,059,336.58 in the above statement are deposited with various public officials under require- 


ments of law or regulatory authority. 


HIGHLIGHTS OF 1944 OPERATIONS 


Life Insurance in Force, End of 1944. . . . $30,696,750,125 


Amount Paid to Policyholders During 1944 . . . . 


Paid-for Life Insurance Issued During 1944 . 
$592,034,726.22 


Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 


Frederick H. Ecker, CHAIRMAN OF THE BOARD Leroy A. Lincoln, PRESIDENT 


ian business embraced in this statement is reported on basis of par of exchange. 


- $2,064,042,459 


1 MADISON AVENUE, NEw YorK 10, N.Y, 
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